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INSPIRING CONFIDENCE 
In STOCKHOLDERS 


ENERAL advertisers can 
e utilize THE FINANCIAL 

WORLD to particularly good 
advantage at this time. 


For, not only does the advertising in 
these columns acquaint a large num- 
ber of wealthy prospects with the 
product or service, but it serves the 
additional purpose of inspiring confi- 
dence in the securities of the com- 
pany. 


With the securities of so many 
national advertisers listed on the vari- 
ous exchanges, this advantage is of 


particular value. 


Moreover, since the readers of THE 
FINANCIAL WORLD are the natural 
leaders in 7,000 communities in the 
United States and Canada, their 
goodwill as consumers and as inves- 
tors is a decided asset to any ad- 
vertiser. 





Take advantage of this dual phase of advertising 
by including THE FINANCIAL WORLD in 
your next schedule. 
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The Farmer's 
Dollar 
AThe rural markets in this country 
gre of importance to nearly every major 
industry, and if actual developments 
disclose any material change in agricul- 
tural purchasing power from the esti- 
mates which have recently been made, 
the effect upon business generally will 
begreat. With the principal crops now 
at their present advanced stage, what is 
the outlook for coming months? Will 
the farms contribute a larger purchasing 
wer than is now thought probable, 
and thus hasten the country’s recovery? 
Or will a still further diminished buying 
power. constitute an additional drag 
upon business? Every investor will 
want to know just what to look for in 
this respect. 


An Exception 
Among the Steels 
Aln the first half of this year the two 
leading steel companies failed by wide 
margins to earn dividend requirements 
on their common stocks, while numer- 
ous others in the industry showed sub- 
stantial operating losses. One well 
managed and strategically located com- 
pany, however, turned in earnings 
which came within a dime of meeting 
dividend payments, and contrary to the 
general trend in the industry, second 
quarter showing was better than that of 
the first three months. Net working 
capital per share of common stock is 
within about $5 of the market price of 
the issue, and current dividend return 
is generous. 


What About 
The Oils 
A What should be done with oil stocks? 
Is martial law a permanent cure for 
the industry’s ills, or will chaos return 
as soon as the troops are recalled? 
If the groundwork is being lain for 
fundamental recovery, the oil shares 
are a purchase. If present drastic 
methods fail, the group should be 
further avoided. An analysis of this 
industry, with particular reference to 
the outlook for its securities, will 
appear in an early issue. 


New 
Developments 


AOne of the stocks included in our 
recent list of “Ten Sound Dividend 
Payers” stands to benefit from develop- 
ments which have occurred in the sit- 
vation since that list appeared. Even 
without these indicated benefits, earn- 
igs are covering dividend require- 
ments by a good margin, and the yield 
approximates 6 per cent. An analysis 
of this stock will appear shortly. 
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Income 


UYING habits are fixed—to 
a large extent—by the in- 
come of the individual. 

Naturally, the man with a low in- 

come can buy only the bare necessi- 

ties of life. 


As the income goes up, however, 
not only the ability, but the desire 
to buy more, rises with it. 


The great industrialists of the coun- 
try recognize this fact, and that is 
why automobiles, for instance, are 
made in such a wide range of prices, 
from around $500 to almost any 
price that one is willing to pay for 
the “‘special jobs.”’ 


Advertising a low-priced commod- 
ity is a comparatively simple 
matter. It is the higher priced 
product or service that presents the 
problem to the advertiser and his 
agency, for in this latter case it is 
necessary to concentrate, insofar as 
possible, on those who are finan- 
cially able to buy what is offered. 





governs BUYING 














There are two ways of reaching peo- 
ple of large buying power. One is 
by the expenditure of immense sums 
in the ‘“‘mass media,’’ addressing 
millions to reach thousands, and 
the other is by the judicious use of 
specialized media like Tue 
FinanciaL Worxip, which quite 
obviously, is read only by peo- 
ple with above-the-average in- 
comes. 


In fact, these readers have been 
drawn to THe Financia, Wor.tp 
only because they have active 
wealth that requires investment. 
And it goes without saying that 
if they have funds for investment, 
they have more than enough for 
their needs and their luxuries. 


To reach this selected group, of 
prospects does not entail any large 
expenditure of money. A page 
every four weeks for an entire year 
would cost only $5,557.50, with 
more or less space in proportion. 





THE FINANCIAL WORLD should be included on the advertising schedule of 
every product or service of merit that has national distribution. Full 
details about this exceptional medium will be furnished on request. 















Bi-<«z ft 

















THE FINANCIAL WORLD 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Business developments furnish no incentive to stock price movements — In- 

dustrial stagnation suggests that seasonal rise in business will be deferred — 

Wage controversies continue, will be with us for weeks to come — Bond market 
tone slightly better, decline arrested at least temporarily. 


HE tenth anniversary of the ending of the 1920-1921 
ai: market found stock prices little disposed to fol- 

low the historical precedent. Trading sessions have 
been characterized by small price changes, low volume, 
and absence of public interest. General business is neither 
better nor worse, and although foreign affairs have im- 
proved somewhat, much further work remains to be done. 
Adrifting stock market has been the natural result. 


UTOMOBILE production has been holding up, but 
steel output has sagged, whereas clearly evident signs 
of increasing mill activity should be witnessed during cur- 
rent weeks. The trade “hopes for improvement following 
labor Day.”” New building contracts let during the third 
week of August were 43 per cent ahead of the rate estab- 
lished in the preceding two weeks, but figures are still far 
below levels of a year ago. 


—_ 


DVANCE in crude oil prices following drastic mea- 
sures in the Southwest appear to foreshadow higher 
gasoline prices, but the industry is by no means out of the 
woods yet. Latest report on freight car loadings showed a 
gain, but the improvement was not quite up to seasonal 
expectations; further small gain is indicated for this week’s 
report. Electric power output is following seasonal upward 
trend, but continues to run nearly 3 per cent below a year 
ago. 


HE wage question continues to be a center of discus- 

sion; the Administration has recently been silent on 
the subject, apparently realizing by this time that more 
reductions have been made than appear on the surface and 
that further downward revisions are almost inevitable. 
Getting this problem out of the way would complete one of 
the final phases of liquidation. 
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Securities Outlook 


‘G'TILL ten to fifteen per cent 


No Unemployment Here 






feeling of uncertainty cong " 
the future of bond prices, hy? 





above the extreme lows of 
June 2, stock prices have been 
moving in a narrow range, turnover 
has been low, and public interest 
has continued to lag. Professional 
operators, in the hope of scalping 
an eighth of a point here, or a 
quarter of a point there, are still 
responsible for the bulk of the 
trading and, whatever else may be 
said, they at least serve to ‘‘make a 
market”? for many issues which 
might otherwise appear on the tape 
only every other day or so. 

Following nearly two years of 
declining prices, it is apparent that 
the cream is off of short selling and 
this, together with the possibility of 
a brisk turnabout in the event of 
unexpected good news, has kept 
the congenital bears from further 
extending their short positions. On 
the other side, however, about the 
only incentive to purchase is the 
fact that prices are low, and those 
who would buy are awaiting further 
encouragement before doing so and are 
also hesitant in the face of a fall business 
improvement which at the present time 
promises to be little if any better than a 
mere seasonal flurry. 

The fact remains that the market is so 
“thin,” i. e., so few actual orders on the 
specialists’ books, that any favorable de- 
velopment bringing in its wake a volume 
of buying orders would put prices up 
substantially. Add thereto the fact that 
a great part of the investing public has 
been waiting a year or more to purchase 
stocks and it is easily seen that any- 
improvement in the general situation 
which promised to be of lasting impor- 
tance could bring about a very sharp 
rally. At the present time there is 
nothing on the horizon which even sug- 
gests that a sudden reversal is in the 
offing, and prudence dictates looking for 
further dull and featureless price move- 
ments in coming weeks. 
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Business Prospect 


Wy Rie it may be true that this coun- 
try holds within itself the power to 
lead the rest of the world toward eco- 
nomic and business recovery, it has be- 
come increasingly apparent that condi- 
tions abroad must show substantial im- 
provement before industry at home takes 
courage and begins the long upward 
climb to normal levels of activity. This 
was demonstrated earlier in the summer, 
when conditions here brightened per- 
ceptibly immediately following the an- 
nouncement of the ‘‘ Hoover Plan,”’ only 
to fall back into a state of lethargy when 
the participants thereto embarked upon 
weeks of bickering and ‘“‘ discussion.” 
Germany has started on the road 
toward financial recovery, but this fact 
is almost completely overshadowed by 
the crisis in Great Britain’s affairs. For- 
mation of a new government is the first 
step in England’s financial rehabilitation, 
the problem is being tackled in typical 
British fashion, and an unwieldy dole 
system, withdrawal of short term credits, 
and an unbalanced budget appear des- 
tined soon to fade as factors of importance 
in world affairs. Not, however, in suffi- 
cient time to prevent the uncertainties in 
the situation having a dampening effect 


4 





upon the fall rise in business which had : 


been so widely looked for. 

Some measure of seasonal improvement 
is probable, but the chances are fading 
that the autumn pick-up will mark the 
beginning of a major cyclical up-swing. 
Definite recovery has apparently been 
postponed. It is entirely possible that 
the turn will come some time in the 
winter months, and even looking at the 
situation as pessimistically as possible, it 
does not seem that we will go much 
further than February or March before 
seeing concrete evidences of the return 
of better times. 
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Credit Situation 


EDERAL Reserve reporting member 

bank statement for the August 19 
week shows the source of at least a part 
of the recent liquidation in the bond 
market. Not only did the banks dispose 
of $38 millions of government securities 
following the sale of $48 millions in the 
preceding week, but holdings of ‘‘other”’ 
securities also declined $32 millions. Sales 
were apparently made not because of a 





order to provide additiona] 
rency, a step which has no dou 
been impelled by recent addition 
banking failures and the desire ;, 
have the cash on hand in ordg 
meet whatever emergencies mighs 
arise. 
While political in their naj 
recent developments in Great Brit 
ain have rather far reaching 
cial implications. Balancing of, 7 
British budget will materially jp. 
prove that country’s credit stan, 
ing, as will the elimination (o y 
least modification) of some of i, 
socialistic policies. The drain 
short term credits should soon dis 
appear, and it is entirely possi) 
that some long term bond i 
will be attempted. Montagu No. 
man, governor of the Bank ¢ 
England, is now in Quebec and, 
usual, it is denied that the visit jj 
an official one. A visit to New Yok 
would immediately be seized upon, 
and probably not without found. 
tion, as indicating conversation 
with the New York Federal Reserve ay. 
thorities. Great Britain’s change of goy. 
ernment is regarded as a step in the right 
direction, and under its new leadership 
the country should have little difficulty 
in arranging for whatever addition 
credits are needed. 
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Barometer Changes 


HE merchandising companies realize 
about 40 per cent of their year's 
business in the first six months, with the 
latter half accounting for the remaining 
60 per cent. The fall months of greater 
turnover are now upon us, and the right 
hand pointer for this group has been 
turned up one point of a seasonal basis. 
Reports emanating from the office 
equipment field indicate that current 
business is, as compared with a year ago, 
running at a rate lower than our left hand 
indicator formerly suggested. This pointer 
has now been lowered one more degree in 
order to give the correct picture. The 
right hand indicator for the oil companies 
has been advanced on the basis of 
(Please turn to page 33) 
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Would the Soviet Plan Help Us? 


By WILLIAM CARYL CORNWELL 


Economist, J. S. Bacue & CoMpaNny 


HE return of George Bernard Shaw, Lady Astor, and 

Lord Lothian, from a journey in Soviet Russia, has re- 

ceived considerable attention owing to socialistic Shaw’s 
fulsome praise of the Soviet System. Shaw simply declared, 
fatfooted, that everything was better managed by the Soviets 
than by the capitalists. The Shaw fireworks have been met 
by wide criticism and execration from British editorial 
writers. Lord Lothian, however, has given his views at 
Liberal gathering, in a calm but not altogether hostile 
analysis of the Soviet System. He contends that some of the 
Russian ideas are going to transform the whole world. He 
said in part: 

“The notion that private property should function for every- 
body and not merely for those who own it, is, in my view, a 
winning idea. I think somehow or other we have to restrict 
the chaos of competitive economic life and introduce a con- 
siderable measure of state planning, but how far you can do 
that without restricting the rights of private properties is a 
matter for consideration.” 

Here, indeed, is a problem for the capitalistic system. Some 
method of restraint of the competitive individual rush for 
profits and big business, will have to be introduced into the 
capitalistic system if we are to avoid such aftermaths as we 
are now going through in a long drawn-out and distinctly 
destructive depréssion. 

During our era of so-called prosperity this individual com- 
petition had, in 1928, reached a point where it was evident that 
the crash of 1929 must inevitably follow this campaign of impul- 
sive, reckless striving for business 


The Farm Board’s earnest plea that one-third of the crop be 
plowed in and destroyed to make some kind of a price for the 
other two-thirds, has fallen on deaf ears. There is no way of 
controlling the farmer in this country, and he certainly needs 
to be controlled, not begged to destroy a part of his crop, but 
compelled to curtail his acreage, plant wheat only on the best 
selected land, and to intensify his yield with fertilization and 
scientific attention to crop growth, employing power machinery 
which would reduce costs to a profit-making basis. 1 

In Russia a plea like that of the Farm Board would be a 
command and would be instantly carried out by the (over) 
13,000,000 peasants, absolutely controlled like an army on 
the 215 collective farms. 

This may seem like a restriction of liberty and would be 
resented by the American farmer, who thus far has been the 
most independent individual in existing civilization. But, in 
fact, it is no more restrictive than the discipline imposed upon 
soldiers and sailors—perhaps not as much so. More than 
80 per cent of the existing Soviet agricultural collectives are 
of the type known as ‘‘artels,” but a movement is in progress 
within the collective farms toward an organization approach- 
ing pure Communism. In these ‘‘artels” the land is tilled in 
common, and all farm implements and work animals, as well 
as some animals giving products which may be marketed, are 
“‘eollectorized.”’ 

In general, members of “‘artels’” may own their homes, culti- 
vate respective gardens, and possess individually for personal 
use, cows, pigs, chickens, and the like. In a commune all the 
houses, gardens and animals, even 





on the part of thousands of indi- 
viduals, making up the business 
life of America. Here was a vast 
amy of units (Robots, one 
might say), uncontrolled by any 
oficership, increasing production 
enormously, and by strenuous 
silesmanship and lavish adver- 
tising forcing goods upon a brow- 
beaten public to an extent far be- 
yond the normal capacity to con- 
sme. All at once the piled-up 
passageway was blocked and the 
crash came. 

How to restrict the chaos of 
competitive economic life—that 
is the problem. If all business, 
large and small, were organized 
under one wise central control— 
business control not political or 
government control—its opera- 
tions might be directed for the 
common good, so that the pitfalls 
would be avoided. That would 
be beneficent dictatorship. 

An organization, selected as 
was the United States Chamber 
of Commerce by the business 
wits of the nation, properly 
equipped to function in this 
direction, might take charge. It 
could get its authority through 
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to the chickens, are ‘‘collectorized,”’ 
and communal living arrange- 
ments are provided just as rapidly 
as the proper buildings can be 
erected. 

In this agricultural area where 
95 per cent of the peasant 
holdings are now included in 
the collectives, the question of 
proper internal organization is 
uppermost in the minds of all 
directly concerned. Two well or- 
ganized communes situated near 
@ provincial town are the talk of 
the countryside. Members of 
communes such as these, manifest 
something like a superior air 
when in contact with members 
of nearby ‘‘artels,” and many 
members of ‘‘artels’’ look with 
envious eyes upon the life within 
communes. Some quarters pre- 
dict that in five years half of the 
Russian peasants will be living 
and working in agricultural com- 
munes, the growth of which is 
checked at present only by the 
inability of the government to 
provide a sufficient number of 
duly trained leaders, and suffi- 
cient buildings, materials, and 
supplies which the communes 








lenses issued by the United 
States Government, such licenses to be controlled for issue or 
tancellation by this Head Organization, no business to be allowed 
o operate without a license and without conforming to wise 
ules carefully formulated, which must be obeyed under threat 
of withdrawal of the license. This would be despotic com- 
mercial sovereignty, but business needs it. 
_ Our farmers need the same thing. Every one of them goes 
italone, plants recklessly, and brings about a stupid situation 
Where there is so much extra wheat that it cannot possibly be 
‘onsumed, and the price breaks to the lowest in thirty years. 
The cotton farmer does the same thing and brings about a 
ition of oversupply which threatens to ruin the South. 
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require. 

There is much in the way of results to be learned from 
this, from the agricultural standpoint, but of course American 
farmers would never submit to it. It means the building up 
of a great nation, whose growing wants and activities will add 
immensely to world trade—in the end beneficially. 

There is one black side of the Soviet movement—namely, 
the attempt, forcibly and brutally, to abolish the religious 
instinct from the minds and hearts of the people. However, 
as the nation becomes prosperous and intelligence grows, re- 
ligion is bound to reassert itself because of its basic and 
ineradicable position in the human soul, or even because of 

(Please turn to page 30) 
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The Copious Copper Situation}] 



































TATISTICS covering the copper 
S industry in North and South 

America issued by the American 
Bureau of Metal Statistics fully sub- 
stantiate in the June and July figures 
the position expressed in these columns 
on June 24 that further increases in re- 
fined stocks appeared inevitable, barring 
a sharp decline in output which seemed 
quite improbable. It is true that pro- 
duction did decline moderately, from an 
output in May of 102,695 tons to 96,408 
tons in July, but this small reduction was 
quite inadequate to close the gap between 
supply and demand, as indicated by the 
black area in the accompanying chart. 
Refined stocks gained nearly 42,000 tons 
in those two months, reaching a new all 
time peak of 440,417 tons, equal to 6144 
months’ supply at the July rate of de- 
mand. 

Shipments in June were substantially 
above May, amounting to 83,468 tons 
against 71,949 tons. This gain was un- 
doubtedly due to the worldwide stimulus 
afforded by the Hoover debt moratorium 
proposal, and was followed by recession 
upon approach of the German financial 
crisis, which had not been completely 
averted by the President’s plan. The 
German credit stringency was in itself 
directly important to the copper industry, 
since Germany is the largest European 
consumer of the red metal, and export 
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shipments from North and South America 
(largely to Europe) constitute about a 
third of the indicated demand. But, 
nevertheless, the most important factor 
has been failure of domestic consumption 
to show improvement. July shipments 
were down to 69,465 tons, the lowest 
level since early 1922, and conditions in 
the copper market last month gave no 
indication of any material gain for August. 

In appraising what the statistics for 
last month may show, it may be antici- 
pated that output has again decreased 
moderately. Continuance of low copper 
prices has been gradually bringing about 
the closing of high cost mines, and the 
declining output of the past few months 
has probably been due largely to this 
factor. Since the cooperative agreement 
of last November to curtail world pro- 
duction by about 20,000 tons monthly, 
it has been impossible to bring all the 


important interests in line for further 


voluntary restriction. The reason for 
this seems to be that some feel that ulti- 
mate correction of the statistical position 
of the industry must be accomplished 
through force of economic circumstance— 
meaning 2@ sufficient period of extremely 
low prices to force closing of high cost 
mines. Many properties whose cash 
costs run from ten to twelve cents a 
pound are being closed and will not find 
it feasible to reopen until the price of the 


metal reaches a sustained level aroun 
14 cents. Thus with enough of they 
mines closed to balance supply and de 
mand and start a steady reduction ip 
stocks, the price could perhaps be held 
around 11 or 12 cents, a figure at which 
the low cost properties could make a fair 
profit. 

On the demand side of the equation itis 
apparent that initiation of general m 
covery in business would be quickly m 
flected in increased copper consumption, 
since this metal enters prominently into 
such important fields as the electrical, 
automotive and building industries, 
However, the consensus of opinion among 
economists does not anticipate any rapid 
rate of business recovery for a consider. 
able time, and it would be unwise to 
count too much upon a sharp upturn in 
copper demand as the sole means of 
righting the statistical position of the 
industry. Further curtailment of out 
put appears distinctly advisable and will 
apparently be accomplished through 
natural working of economic law to elimi- 
nate high cost production. 

A number of companies have shut down 
operations, completely or partially, for 
more or less extended summer vacations, 
as a means of conserving their ores in the 
present period of unprofitable prices and 
to aid the curtailment movement. The 

(Please turn to page 30) 
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WThe Inside On “Inside Information” 


When is it reliable and how much is it worth?—Wall Street’s mysterious “‘They’— 
Some important guide-posts for trader and investor. 


ESE s > 2 B. 


 F =: 


Teer ses SSS? ade BF 


e@eeFrR sp 





kinds. It is either very good or 
yery bad. Mostly it is very bad. 
The long standing Wall Street saying, 
“Bnough inside information will break 
anyone,” is not without historical basis 
and, unlike most generalities, is more 
tly true. 
lla for this are not far to seek 
and-group themselves under two main 


heads, to wit: 


[ists market information is of two 


1—Imperfect knowledge. 
2—Deception. 


That a little knowledge is a dangerous 
thing is, perhaps, more devastatingly 
demonstrated in Wall Street than in 
any other place in the world. The 
trouble is due to the fact that in every 
situation there are usually only a few 
persons who are in possession of all the 
data, while there are a host of individuals 
who think they know what it 
is all about. 

Take the case of copper 
metal early in 1930. Copper 
was “pegged’’ at 18 cents a 
pound, and all inquiries met 
with the statement that the 
price of metal would posi- 
tively be maintained. For 
example, an individual well 
known to the writer is a close 
personal friend as well as a 
former business associate of a 
member of the Copper Pro- 
ducers’ Export Association, 
whom we will designate as 
Mr. X. Within a few weeks 
before the price of the metal 
was cut Mr. X told his friend 
that there was not the slight- 
est chance of a reduction in 
the pricé of the red metal as 
it was the determination of 
the Association to maintain 
the 18 cent level, come what 
might. The close personal 
relationship of the two men, as well as 
the unquestioned high character of Mr. 
X, precluded the possibility of duplicity 
on the part of the latter. Mr. X was 
misinformed. 

That there were others who were not 
misinformed and who saw clearly weeks 
and months ahead what was going to 
happen, is attested by the steadily de- 
clining prices of leading copper stocks 
fora long time prior to the time of the 
actual reduction in the price of the metal. 
Those sellers were the real insiders. Mr. 
X either possessed imperfect knowledge 
or was deliberately misled. 

One would rather expect that lawyers 
would be in a position 
to realize handsomely 
from their special privi- 
lege of seeing behind 
the scenes, but such 
does not appear to be 
the case. Numerous 
exceptions to the fore- 
going statement might 
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be cited, but generally speaking the 
“dope”? which comes out of law offices 
is notable for its non-profit making results 
in the market. Next to the ‘floor 
dope,” i. e., rumors and conjecture 
emanating from the floor of the Stock 
Exchange, ‘“‘law dope”’ is about as poor 
a quality of inside information as there is. 

For one thing lawyers are apt to back 
their own judgment on pending judicial 
decisions. The instance of a certain 
prominent attorney, who must remain 
anonymous, and who brought a sizeable 
block of the common stock of Eastern 
Massachusetts Railways on his belief 
that a suit by stockholders to compel 
common dividends would succeed, is a 
case in point and typical rather than 
exceptional. The stockholders lost hands 
down and the lawyer lost with them. 
Lawyers do not seem to be any more 
successful in anticipating what their 


brothers on the bench will do, than lay- 








men. In cases where attorneys obtain 
advance information of impending dis- 
aster they possess rare opportunities on 
the short side. But selling short is 
abhorrent to the average individual, even 
if professional ethics did not forbid mak- 
ing such use of bearish information. 

One might expect that accountants 
and statisticians would have an edge 
when it comes to inside information; the 
former through their opportunities to see 
the inner wheels going round and the 
latter through their supposed ability to 
excavate from balance sheets and income 
statements facts and conclusions not 
obvious to less talented persons. Yet 
these classes of individuals are by no 
means conspicuously successful in their 
market operations. I recall the case, 
some years ago, of an accountant who 
had just gone over the books of the 
U. S. Steel Corporation, and who was 
so impressed by the book value of the 
common stock that he bought every 
share he could afford. Steel was then 


selling in the 90s, but it was five years 
before the enthusiastic buyer could 
get out even. He learned the valuable 
lesson that book values and market 
values are two distinct matters. It is 
easy to take a stock like International . 
Nickel and, by dividing the value of 
developed ore bodies by the number of 
shares outstanding, to compute a book 
value many times in excess of market 
value. The fallacy lies in the fact there 
is an annual limited demand for nickel 
which varies with economic conditions. 
Earning power is a far more potent factor 
in establishing market values than book 
values. ? 

False information or deception is as 
old as Wall Street. It is a favorite device 
to trap the unwary and few who have 
done any amount of trading have not, 
at one time or another, fallen a victim 
to spurious ‘‘inside”’ information. Un- 
scrupulous pool operators usually have 
certain conduits which they 
use to spread alleged informa- 
tion in regard to the stock of 
companies which they are bull- 
ing. ‘“‘They say that—’’ who 
has not heard of the much 
quoted but ever mysterious 
“they”? Sometimes it is 
supposed to be a big banking 
house or a famous market 
operator. Again it is a pool 
manager or a group of cor- 
poration officials. 

If one happened to be close 
enough to a pool manager, let 
us say, to learn in advance 
what the pool manager’s 
moves were to be each day, 
one would undoubtedly be in 
a position to make a great 
deal of money. 

But it does not require a 
great deal of intelligence to 
perceive that a market ma- 
nipulator who disclosed his 
operations in advance would 
not be able to continue long in the pool 
business. Even under favoring conditions, 
pool operations are difficult enough to 
conduct successfully. The business of 
the pool manager is to create the im- 
pression of buying when in reality he is 
selling, and vice versa. The degree of 
suecess of his operations is directly de- 
pendent upon his ability to mask his 
moves. Camouflage may be a compara- 
tively new word but it is no new principle 
in Wall Street. 

In the public mind there is the general 
impression that poo’s and insiders are 
never wrong and that, in the end, they 
always make money. Nothing could be 
further from the truth. 
Real insiders are more 
apt to be right than 
outsiders and pools of- 
ten reap large profits, 
but the shores of Wall 
Street are strewn with 
wrecks of pools and 
(Please turn to page 31) 











Backward or Forward for Chrysler? 


ALL him what you will, the fact 
remains that Walter P. Chrysler 
recognizes no depression and goes 

about his business with the introduction 
of a new model 4-cylinder Plymouth 
automobile in the poorest season of what 
probably will prove to be the worst year 
‘of recent business history. Once more 
this dynamic motor builder has hurled 
his gauntlet into the ring which, in this 
instance, is the low priced ear field, and 
has set the automotive world buzzing 
with comment and criticism of a kind 


By A. WESTON SMITH, Jr. 
Associate Editor, Taz Financtan WoRLD 


have provided an experience for the 
Chrysler organization which probably 
could not have been attained by any 
other means. It was then realized that 
to compete with the two dominating 
leaders a small car would have to be 
better, more beautiful and cheaper and 
would have to include new innovations 
which would appeal to a mass market. 
Chrysler engineers and designers rolled 
up their sleeves and went to work and the 
new Plymouth which was heralded in 
the July newspapers was the final result. 


which has not been apparent since he 


crashed through with a brand new design 
trend in the original Chrysler cars in 
years have passed since 
Chrysler rejuvenated the old Maxwell 
Motor Company and used it for the 
foundation on which he has built the 
third largest automotive organization 
in the world, offering both pleasure cars 
Strongly 
entrenched in the high and medium price 
this production genius 
has now set his mind on obtaining a real 
share of the low price division which is 


1925. Six 


and trucks in all price ranges. 


classifications, 


now dominated by Ford and Chevrolet. 


Basie Resources Changed 


But this is not the first time that 
Chrysler has marshalled his designers, 
engineers and dealers and marched them 
into the thick of the fight for low price 
The first Plymouth was 
designed about three years ago for the 
very purpose of providing an entering 
wedge into this field but after some 
months of intensive campaign his forces 
withdrew in orderly retreat content to 
accept what spoils remained after Ford 
and Chevrolet have divided the business 
Chrysler had other 
problems confronting him then, not to 
mention the assimilation of Dodge 
Brothers, the acquisition of which was 
affected in July, 1928 and the introduc- 
tion of the new De Soto, but now his 
organization is a coordinated unit with all 
divisions operating on an efficient basis. 
The fundamental resources of the com- 
pany are quite different and it is just 
this that gives the new venture an as- 
surance of success, even in a poor year. 

The headaches and heartaches of the 
first failure of the Plymouth to gain a 
profitable foothold on the low price field 


car business. 


between them. 
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Walter P. Chrysler 
Sees The Sunny Side. 











**Floating power” plus free wheeling, 
easy shift transmission and hydraulic 
brakes are the innovations included in 
the new Plymouth, which is also a better 
looking and lower priced car than the 
former models. ‘‘Floating power” is 
the sensational change which sets new 
criterions in 4-cylinder riding comfort, 
advertised as giving the ‘“‘smoothness of 
an eight and thé economy of a four.” 
And with all of these improvements the 
new 4door sedan at $635 F.O.B. is 
cheaper than the previous Plymouth 
model and compares with the similar 
Chevrolet model at $635 F.O.B. and the 
Ford at $590. The Willys, Durant and 
Essex in the same model are $675, $695 
and $695 respectively. 

More than a new model, however, has 
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been necessary for a bid for a plage jy 
the sunshine of the low price car field 
Extensive improvements in operat 
economy and efficiency together With 4 
further strengthening of financial , 
sources have helped to pave the way, but 
just as important, an extensive q 
organization has been developed Whi} 
is regarded as one of the most progns 
sive and contented in the county 
Several thousand dealers have been 
sembled where they were measured } 
hundreds a few years ago and eq} 
of these has been taken into the eq. 
fidence of the management and injectaj 
with the optimism of an optimistic ep, 
ployer. 

Now the first results of the new can. 
paign are beginning to trickle through thy 
reports of passenger car registration, 
Sales of the old model Plymouth fy 
June were less than 4,000 cars. During 
July production schedules were set at 
21,000 cars and the first 23 states report. 
ing show sales of 6,578 cars or an increas 
of 66 per cent over the same number of 
states reporting for July, 1930. Othe 
increases for the same number of states 
in July, over July a year ago, were Chey- 
rolet with a 6.4 per cent gain; Willys, 
31.5 per cent; and Pontiac, 49.8 per cent, 
while De Soto and Dodge, also Chrysle 
units, recorded gains of 3.8 per cent and 
9 per cent respectively. 


Production Plans 


On the other hand, Ford sales were of 
52.5 per cent, Essex sales declined 108 
per cent, Hudson was off 25 per cent and 
Chrysler dropped only 4.1 per cent. 
These figures are significant in that they 
reflect the quick acceptance of the nev 
Plymouth, but there is some question as 
to whether or not the plans of the com- 
pany for sale of 21,000 cars will be re 
alized for the month. August schedules 
eall for the production of 25,000 new 
Plymouths, or an increase over July, 
and current plans call for a further i 
crease in September. 

To increase production on this basis 
at this time of the year is suicidal and 
against all precedent, say leading motor 
manufacturers, for there is a seasonal 
downward trend in sales from the April 
peak in every year and no motor ca 
producer has ever been able to move sit 

(Please turn to page 31) 
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steam railroads of the United 

States for a 15 per cent increase in 
freight rates contains such an interesting 
and concise history of their financial 
development in that period, and also of 
the achievements of railroad manage- 
ment in building up plant and equipment 
to a high standard and in increasing 
operating efficiency to the highest point 
in the history of railroading, that parts 
of the petition are of sufficient interest 
to warrant reproduction. It might, of 
course, be objected that it would be the 
natural tendency of the railroad manage- 
ments to present a biased and highly 
colored picture, but it is notable that 
there have been no attacks upon the fair- 
ness and veracity of the historical parts 
of the petition, even by the most violent 
opponents of the rate increase. The 
history of the past ten years, as given In 
the petition, is generally conceded to be 
accurate and fair. The excerpts follow. 


T« text of the petition of the 


2% Billions Short of 
"Fair Return’! 


Despite efficient and economical man- 
agement, earnings of the Class I carriers 
since 1921 are .about $2,575,000,000 
below the fair return of 534 per cent 
prescribed by law. 

The conditions which have made pos- 
sible the maintenance of a stable railway 
credit, under present conditions, are 
“perhaps not well understood by the 
public, or even by investors in railway 
securities.” The petition analyzes this 
point as follows: 

“The facts are that a large amount of 
funded debt has been outstanding at rates 
of interest less than 534 per cent and that 
& large amount of the property of the 
carriers has been in the form of uncapi- 
talized assets. To the extent of the in- 
come produced by the difference between 
the low interest rates on a part of the 
existing debt and the higher return on 
the capital represented by that debt, and 
to the extent of the income derived from 
the uncapitalized assets, marginal earn- 
ings have been produced which have es- 
tentially contributed to the support of 
outstanding securities. 

_ “Some debt, incurred many years ago, 
8 now outstanding at interest rates as 
ras 346 and 4 per cent, and some debt 
has been outstanding at such rates 

has Tecently been refunded at higher 
tates. The uncapitalized assets, created 
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by the conservative policies of former 
years, can not be increased without ade- 
quate return and must gradually become 
a smaller percentage of the total railway 
capital if that capital is to be increased. 
A substantial amount of capital is ab- 
sorbed each year by improvements re- 
quired by law or public opinion. Some of 
these improvements produce little or no 
return on investment. 

‘*‘Under such conditions, the ability of 
the carriers in recent years, not only to 
earn fixed charges but also substantial 
returns on capital stock, does not give a 
true impression of the earnings of railway 
property or of the stability, under present 
conditions, of railway credit.’ 


Continued Policy of 
Normal Spending 

The petition asserts that the railroads 
adhered to their policgy—announced pub- 
licly during the latter part of 1929—as a 
result of the urgent request of the ad- 
ministration at Washington—of con- 
tinuing a normal program of expenditures 
‘‘as long as it could be justified from the 
standpoint of the trust reposed by the 
railroad security holders in the manage- 
ments of the carriers who were adminis- 
tering property which, though devoted 
to public use is, nevertheless, private 
property. That this policy was adhered 
to is shown by the fact that during 
the year 1930, in a period of declining 
traffic, these carriers made capital ex- 
penditures amounting to approximately 
$598,000,000. They also continued in 
employment wage earners whose services 
were not indispensably necessary to the 
transaction of the volume of business 
which was offered for transportation, 
thereby incurring operating expenses 
which might have been substantially 
diminished by a program of severe 
economy.” 


Depression Forced 
Change of Policy 


‘*In the latter part of 1930 it became 
evident that the policy above stated had 
failed to accomplish the results desired. 
It became evident that the economic 
depression was world wide in extent and 
was not to be of short duration; that the 
export traffic of the carriers was greatly 
diminishing; and that the production 
of domestic commodities was being 
drastically curtailed with consequently 
large diminution of the volume of domes- 
tic traffic. 
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‘*The return on the value of the rail- 
way property of the Class I carriers of the 
United States, as that value was tenta- 
tively found by the commission in 1920, 
with the addition of the cost of subse- 
quent improvements, was diminished 
until it reached 3.54 per cent in 1930. 

‘‘The powers left to railway manage- 
ments to meet these adverse conditions 
were very limited. They could not 
increase rates without the approval of 
this commission. They could not reduce 
scales of wages without passing through 
the long procedure of conference and 
arbitration. They could furlough men 
and they could refuse to purchase sup- 
plies. They could, and it was economically 
necessary that they should, complete 
their unfinished programs of capital 
expenditures and refuse to embark in any 
new programs. 

“These things have been done during 
recent months to an extent which has 
greatly reduced capital expenditures and 
has brought maintenance expenditures 
much below the normal level. Many 
thousands of railway wage earners or- 
dinarily employed in the maintenance of 
railway properties have been furloughed. 

“The average annual expenditures of 
the Class I carriers of the United States, 
for maintenance for the five years 1925 to 
1929, inclusive, were $2,076,400,000. 
Expenditures for maintenance for the 
year 1930 were $1,724,800,000. Ex- 
penditures for maintenance during the 
first four months of 1931 were $478,800,- 
000, and compare with similar expendi- 
tures for the first four months of 1930 of 
$603,100,000.” 


Drastie Economies 
Now Necessary 


The railroads are now being forced to 
operate under drastic economies, resulting 
in deferred maintenance in their prop- 
erties ‘‘which must some time be made 
up,” says the petition, adding: ‘‘Steam 
railway transportation has not become a 
moribund enterprise. It is essential to 
the economic welfare of the country and 
indispensable to the national defense. 
All that is necessary to the maintenance 
of an adequate national system of trans- 
portation is that the country should be 
willing to pay a reasonable price for it 
and that railway investors and railway 
managements should be able to act on 
that assurance.” 

(Please turn to page 32) 


POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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in last week’s bond market was 

undoubtedly the decline in the 
price. of United Kingdom of Great Britain 
& Ireland 514s, 1937, to a new 1931 low 
below 105. While the decline was in- 
finitesimal in comparison with those 
recorded by many foreign bonds this 
year, it was large in relation to the cus- 
tomary fluctuations of one-eighth to one- 
quarter of a point usually witnessed in 
this issue, and in view of the exceptionally 
high credit standing which the British 
Government has enjoyed. These bonds 
had shown weakness in the previous 
week, as it became evident that the 
Labor Government was meeting insuper- 
able difficulties in its efforts to balance 
the budget, and even the announcement 
of the formation of a coalition govern- 
ment, with a cabinet including some of 


Te most interesting development 


Edited by GEORGE H. DIMON 


even under the new government, a long 
parliamentary struggle lies ahead before 
the necessary financial retrenchment can 
be effected, that further large credits will 
be needed, and that England has serious 
economic as well as political difficulties 
to solve before the pound sterling is on as 
sound a foundation as it was in pre-war 
days. However, as long as the radical 
element of the British Labor party does 
not hold the balance of power, well-in- 
formed financiers everywhcre are confi- 
dent of the ability of England to solve 
her problems. 

Continued weakness in railroad bonds 
was mainly responsible for the establish- 
ment of new 1951 lows by all representa- 
tive bond averages. Most bond averages 
now show the lowest price level of the 
past five years, with the exception of 
October-November, 1929, when the bond 





England’s most able and conservative 
statesmen, failed to halt the decline in the 


market slumped under the strain of heavy 
selling occasioned by the initial stock 





railroad bonds, continuing their drastic 
decline into new low territory, and some 
sections of the industrial list. There has 
been some sympathetic selling recently 
in the public utility group, but it has 
remained relatively steady, and prices 
in this division are not far from 19I 
highs. One encouraging feature last 
week was the relative firmness of high 
grade railroad bonds, which, in the pr 
vious week, had displayed a disconcerting 
tendency to emulate, on a. smaller scale, 
the market performance of the lowe 
quality bonds in the rail group. 
Efforts to trace the recent selling of 
railroad bonds lead to three main sourees, 
i.e., banks, trustees, and insurance con 
panies. Recent bank failures have u- 
doubtedly contributed to the selling, 
since not only have the receivers for 
failed institutions liquidated substantia 
amounts of bonds (and railroad bond: 
constitute a large percentage of the 




















United Kingdom 5's, 1937. Possibly market crash. Weakness has been average bank’s portfolio), but resultaml 
this was due to a general realization that, largely concentrated in second grade (Please turn to page 28) 
—— 
(New offerings aggregating less 
than $1,000,000 are not included) Amount Interest Offering Yield ¢ 
Name of Issue . Offered Date Price Basis 
Houston Lighting & Power Co................ first lien & ref. mtge.414s“E”..1981. $5,000,000 J. & D. 98 14 4.5 
eee ee a OC & EES ee 1957 aS 5,000,000 J.& J. 88 5.9 
gS ere. first ref. mtge. 58 “B’’........ 1955 1,300,000 M. & S. ° eee 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
Allentown-Bethlehem Gas Co................. first mtge. : 8 kine ania aie el rr $11,000 106 Oct. 1, 1% 
Bridgeport Hydraulic Co.................-000- ee LS ere See Entire 105° Oct. 1, 19 
NN NEN bbc b's sw 00.civs oe 5.59 00 first mtge. 5s Ge Pee eee ae Entire 105 Oct. 1, 1% 
Eastern Connecticut Power Co..........:..... I EPA 5 soi sab “Va Raege 19,000 105 Oct. 1,19 
ND 615 wile SiN wp wince 0 « oe wied ES Pee eee ee rae Entire 110 Nov. 1, 19: 
Geresae Ateeatic Cable Ce... ... ws cccccceccess ee SEE, Sl o.oo ine 0s 509 5's 0 rr 150,000 107 % April 1, 19 
Lister Bidg. (Boston, Mass.).................. RONSON... iia cdc cate aw 1932-36..... Entire 102% Sept. x 
meee Oe eee a eee ee a Wks GP EIBR, 6. once oecwss (Dec. 1) 1931 Entire 300 Oct. 7, pe 
Northern States Power Co. Minn.)........... DM RGE oo ee se see ae, eee 1 eee Entire 101% Nov. 1, ps 
112 Madison Ave. (Detroit, Mich.)............. ee eee es 1932-33..... Entire 101-102 Sept. 15, ty 
Paris-Lyons- Mediterranean R. R. Co.......... “SA eer a ee as a6 248,000 100 Sept. 15, 19 
SS RES a a ee ky RRR Se ey te rae .. ea 79,000 106 Nov. : 
NNINRREE ERNST. ok. |G pic cc's os oes ove seee vice ee “peo 186,000 102 Sept. 16, - 
ee ST SE ere ener a a aS = Ra el ee aes 231,000 100 Sept. 1, R. 
Semusenum Gree & Blectric Co... .........-.e00s ere eee a ar Entire 107% Oct. 1, 
Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
= — —— 
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s Adams-Millis — 


A Rather Unusual Hosiery Stock 





sion there are always a few com- 

panies which manage to buck the 
trend and continue to show increases in 
net earnings. The list of such companies 
for the first half of the current year is 
rather small and the leaders of American 
industry and big corporations are con- 
spicuously absent. It includes only 
smaller companies operating in a specific 
field with little or no competition. Manu- 
facturers of consumer’s articles for which 
a high demand exists, especially in the 
lower price field, have made the best 
showing in 1930 and so far in 1931. As a 
matter of fact, the trend from high 
preed merchandise to lower priced 
products, which is characteristic of each 
period of depression, has increased the 
demand for such articles which are manu- 
factured on a mass production basis. 
Such a product is the popular priced hos- 
iery for men, women and children manu- 
factured by Adams-Millis Corporation. 


Pisce in times of economic depres- 


Chain Store Outlets 


_ This company is the largest producer 
in this specific field in the United States, 
ving a current annual output of over 
60,000,000 pairs. This large scale pro- 
duction is paralleled by an identically 
large distribution, and about 80 per cent 
of production is sold to chain store sys- 
tems including: F. W. Woolworth, S. S. 
Kresge, S. H. Kress, McCrory Stores, 
F. & W. Grand-Silver, J. J. Newberry, 
Melellan Stores, Metropolitan, G. C. 
Murphy, and Neisner Bros. The balance 
8 sold to other large distributers, such as 
mail order houses, department stores and 
large jobbers. This system of distribution 
ps sales expenses at a minimum and 
obviates the large advertising expendi- 
which are unavoidable by hosiery 
Producers who sell directly to small re- 
tailers or maintain their own retail out- 


lets. Furthermore, having to deal with . 


only afew customers, production can 
easily be geared to actual demand, 
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By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Taz FinancraL WoripD 


eliminating the necessities of large inven- 
tories. The advantages resulting from 
this favorable position have enabled the 
company to sell to its customers an article 
at an exceedingly low price and still make 
a handsome profit, as demonstrated by its 
earnings record. 

At the present time Adams-Millis 
operates four plants in North Carolina, 
favorably located as to its principal raw 
material basis, cotton, and with an ample 
supply of relatively cheap labor. Two 
years ago the company added full fash- 
ioned women’s hosiery to its line and the 
success of this article has been such that 
the company has started the construction 
of a‘new plant at a cost of $250,000 for the 
manufacture of this special kind of hosiery. 
The plants run on day and night shifts 
and equipment is kept up to date, with 
the most modern devices and attachments 
being added almost continuously. New 
machines are acquired year after year 
and the company has avoided the policy 
of expanding through acquisition of old 
plants with obsolete machinery. 

Adams-Millis, in its present form, was 
organized in May, 1928, as a consolida- 
tion of several mills controlled previously 
by the same interests which control the 
present corporation and are responsible 
for its consistent growth. The earnings 
record for the company since that date, 
as well as the combined profit accounts of 
the predecessor companies, show a favor- 
able picture of steady growth, unaffect- 
ed by the general trend in business 
conditions and the prevailing depression. 
After all charges, including depreciation 
and taxes, this record for the last five 


_ years is as follows: 


Net Times Earned Per Sh. 

Year: Profits Pfd. Div. Com, 
1926.... $557,275 4.54 $2.56 
a 706,582 5.76 3.52 
i. 779,313 6.36 3.98 
19020. ... 909,329 7.42 4.82 
19030.... 906,035 7.39 4.83 

First 6 mos.: 
1930.... 413,069 6.74 2.15 
1931.... 451,621 7.37 2.50 


The results for the first six months of 
the current year were obtained in the 
face of a drop of 4.5 per cent in dollar 
value of sales as compared with the 
corresponding period in 1930. The 
increase in earnings of 9.3 per cent was 
possible principally because of lower 
prices for raw materials, cotton, and to a 
lesser extent, rayon. The net profit of 
$451,621 for the first six months covered 


the annual dividend requirements by 


125 per cent and were more than 34% 
times the annual requirements of the 
company’s outstanding $7 first preferred 
stock. Profits during the second half of 
the calendar year usually exceed the 
results of the first six months and, on the 
basis of this established precedent, earn- 
ings for the current year in excess of $5 
appear likely. Dividend disbursements 
during the past five years amounted to an 
aggregate of 50 per cent of the amount 
available for distribution and this con- 
servative policy has enabled the com- 
pany to finance its expansion program 
out of earnings and to retire one of its 
senior security issues. So far no changes 
in this policy are indicated, but witha 
continuance of the present earning trend 
an upwards revision of the current $2 
dividend would not appear to be im- 
probable. 


Excellent Financial Position 


Financial position as revealed in the 
June 30, 1931, balance sheet is excellent 
with a ratio of current assets to current 
liabilities of 7.3 to 1. Cash and market- 
able securities amounted to $1,667,937 
and were over 4% times current liabili- 
ties. Early in 1931 the company retired 
the balance of its outstanding second 
preferred stock, amounting to $192,200, 
and at the present time there are only 
17,500 shares of first preferred stock 
ahead of the 156,000 shares of common. 
The company has no funded debt. In its 
accounting policy it follows the straight 

(Please turn to page 31) 
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These reviews 
The ratings “A,” “B," "C," “D," used in 


were written immediately preceding closing time of this issue 
this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





American Agri. Chemical4 “D” 
The new Delaware corporation which 
last December took over the business of 
the Connecticut corporation of the same 
name, showed a deficit of $782,172 for 
the fiscal year ended June 30, 1931. 
However, this includes $566,556 non- 
recurrent interest charges on company’s 
bonds which were redeemed under the 
reorganization plan at the end of last 
year. At the present time the company 
is without funded debt and no senior 
securities are ahead of the common. 


American Safety Razor 4 ~—” 


Company’s report for the first half, 
showing net equal to $2.53 per share, as 
against $3.51 in the first six months of 
1930, may be considered quite - satis- 
factory in view of the fact that extraor- 
dinary promotional costs arising from 
introduction of the new Gem Micro- 
matic razor and blade were charged 
against the period. Announcement has 
recently been made that, following the 
purchase of 29 carloads of Gem Micro- 
matic razor and blade sets by William 
Wrigley, Jr., Company, the latter concern 
has contracted to take the major portion 
of American Safety Razor’s output for an 
indefinite period, probably about four 
months. Wrigley will take up to 
2,000,000 razors and 10,000,000 blades 
for use in a combination offer under which 
one razor, five blades, and twenty 
packages of gum are to be retailed for 
about $1.25. 


American Tobacco 4 7" 


The common stock of this company, as 
well as the shares representing the other 
leading cigarette manufacturers, experi- 
enced a sinking spell last week, following 
intimations that a l-cent or 2-cent cigar- 
ette tax was under consideration in New 
York State. While such an action would 
by no means be bullish on sales, it should 
be noted that about a dozen other states 
are already deriving a part of their 
revenues from this source, and that, so 
far, sales have not slumped badly despite 
the much publicized depression. 


Archer-Daniels 4 ~~ 


Down go commodity prices and down 
come inventory valuations. This com- 
pany’s dependence upon the price fluctua- 
tions of linseed oil is a rather adverse 
factor at this time due to the continual 
decline in the price of the oil. The forth- 
coming annual report for the ten months 
ended June 30, 1931 (the company has 
changed its fiscal year ending from 
August 31), will show heavy inventory 
adjustments which have cut deeply into 
earnings. Consumption of linseed oil 
has suffered from a lack of new building 
operations and curtailment in many other 
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lines of industry. The acceptance of 
inventory losses, however, will place the 
company in a good position to share in 
any improvement in business which may 
be registered this fall. 


Bendix Aviation 4 —" 


Following the introduction of an auto- 
matic self starter, known as the Startix, 
Bendix is bringing out a vacuum clutch 
control which automatically disengages 
the clutch when the foot is lifted from 
the accelerator, and engages the clutch 
when the operator again ‘“‘gives ’er the 
gas.”” The mechanism utilizes the 
vacuum created in the intake manifold. 


Chicago & Alton 4 “Dp” 
The failure of the protective committee 
for Chicago & Alton preferred and com- 
mon stocks to obtain Interstate Com- 
merce Commission sanction for participa- 
tion in the reorganization under Baltimore 
& Ohio control is reflected in the removal 
of these stocks from the New York Stock 
Exchange list. There was no equity left 
for stockholders after foreclosure of mort- 
gages held by the B. & O. The first 
Chicago & Alton issues were listed in 
1°94; the stocks recently stricken from 
the list were listed in 1907. High prices 
recorded for these issues were 79 for the 
preferred in 1908, and 7434 for the com- 
mon in 1909. 


Childs 4 = 


One thousand new employees have been 
added to the payroll of this restaurant 
chain since the inauguration of the ‘eat 
all you want”’ plan, half of whom are be- 
ing utilized in existing units and the 
balance in new stores recently opened. 
Just how productive of earnings the new 
plan is will not be known until the close 
of the year, but it is evident that the 
management intends to give it a real good 
trial. 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
| 2 9 
OSE a 2 15 
SE SEE s\n oan None 14 
Peat BS ook ccee 1 25 
ae 4c a ro 1 23 
August 26 ....... 2 22 








Chrysler Motor 4 “Be 


“Floating Power” is not the only jp. 
provement that Chrysler has made jy 
the past several weeks. Last week it 
was announced that beginning Septem. 
ber 1 a new service plan, the “Owner's 
Service Policy,” would be given free 
with each new car purchased. The play 
provides for the replacement of parts 
that are defective in material or work. 
manship, without charge for either labor 
or parts, during a period of 90 days from 
date of purchase or until 4,000 miles have 
been recorded on the speedometer, which. 
ever occurs first. 


Continental Can 4 “RB” 


Tinplate mill operations are apparently 
no index of canning company business, 
A 24-hour operating rate at one of Con- 
tinental Can’s plants and double shifts 
at others contrast with declining activity 
on the part of the tinplate producers, 
Bumper corn and tomato packs are 
partially the reason, and it is also probable 
that Continental is now drawing on its 
inventory supplies, in addition to which 
the company itself produces some of its 
tinplate requirements. While the pack 
of peas and some fruits was below normal 
this year, with a consequent falling off in 
canning operations in the last few months, 
the size of the corn and tomato packs 
will have an important bearing on full 
year’s.earnings. There seems to be little 
question, however, but that annual 
dividend requirements of $2.50 pe 
share will be earned by a substantial 
margin. 


Crown Cork & Seal 4 “¢" 


The hcat wave has had its far reaching 
implications and now it can be noted that 
the sales of crown caps, used primarily 
for carbonated beverages, attained a ner 
peak in this company’s history, su 
passing any previous month. Sales 0 
machinery and other divisions, whid 
are secondary to the crown cap division 
have been running below a year ago bu 
this business for the most part ha 
operated at a small profit. 


Electric & Musical Industries 4 “C 


Shares of Columbia Graphophone Com 
pany, Ltd., one of the predecessor com 
panies, will be stricken from the list ‘ 
the New York Stock Exchange ° 
September 3. The rights to exchang 
American shares of Columbia Graph 
phone against Engtish shares expired la 
Saturday. The stock of the new co 
pany has been quite weak under dl 
influence of unsettled financial conditid 
in Europe, and the prospects for t 
company remain uncertain. 
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Federated Department Stores 4““C” 


tion of dividends by three of its 
‘or subsidiaries paved the way for 
gimilar action by this holding company. 
Last week the directors of Federated 
declared an initial dividend of 25 cents, 
thus placing the common shares on 2 $1 
anual basis. Two of this company’s 
units, Abraham & Straus and 
ingdale, have recently completed 
ee vailding of large extensions and this 
js a factor which should contribute 
generously to the determination of the 
future earning power of the chain. 


Foster-W heeler 4 “Cc” 
As between its stockholders and its em- 
ployees, Foster-Wheeler apparently feels 
that it owes the greater duty to the 
latter. Stockholders are called upon to 
gerifice half of their dividend in order 
to maintain wages and personnel, and the 
annual rate of payment has been reduced 
fom $2 to $1 a share. Financial position 
isexcellent, but earnings slumped sharply 
in the first half of the year, leaving 
practically nothing available for the 
common stock. 


General Motors 4 a a 


Analysis of General Motors’ income ac- 
count for the June quarter shows that, 
excluding equities in non-consolidated 
subsidiaries, the percentage of net in- 
come to sales, 18.1 per cent, was the 
highest of any June quarter since 1928. 
This compares with 16.1 per cent of sales 
in 1930 and 17.6 per cent of sales in 
1929. That the profit margin should be 
so high, in spite of the fact that de- 
preeiation charges have been increased 
this year, and that the company was 
probably operating at less than 60 per 
cent of capacity, is a tribute to the 
eficiency of the management. The 
company’s holdings of cash and market- 
able securities increased $66,819,597 be 
tween December 31, 1930, and June 30, 
1981. 


Intercontinental Rubber 4 “p—p” 


Company, which manufactures rubber 
from the Guayale shrub, stated in its 
half year report that a price for first 
latex plantation rubber of 51% cents is 
half the out-of-pocket cost to the Cau- 











A WELL BALANCED 


INVESTMENT PORTFOLIO 
Group % 
f...... Sound Bonds ......25 
ll.... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 
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casian section of the industry as a whole. 
Therefore it would appear probable that 
sooner or later under the pressure of 
continuous overproduction some of the 
higher cost producers will have to shut 
down. In the meantime, in order to 
avoid further losses, company has em- 
barked upon a program of retrenchment 
and has suspended the new works in 
California where it has under preparation 
large fields for the growing of Guayale 
shrub. Operations for the first six 
months of the current year showed a net 
loss of $154,714 as against $91,273 for 
the corresponding period in 1930. 


International Shoe 4 = 


Continued high levels of production in- 
duced the company to expand its manu- 
facturing facilities, and arrangements for 
the erection of a new shoe factory at 
Windsor, Missouri, were recently com- 
pleted. Early in August negotiations 
for the establishment of an additional 
plant at Anna, Ill., were successfully 
consummated. 


Lambert 4 “BY 


Stock appears to be one of the anomalies 
of the Big Board yielding an unusually 
high return on the present $8 dividend 
rate but at the same time reporting 
earnings which cover this rate with a 
little to spare. It is understood that 
sales in July were ahead of the same 
month of a year ago, while earnings for 
the half year were only slightly below 
the same period of last year. Financial 
position is sound and from unofficial 
statements dividend needs for 1931 should 
be earned satisfactorily. 





Loft A “Cc” 


The opening of another store in the 
busiest section of Brooklyn, New York, 
increases the number of units in this 
chain to 119 Loft and Happiness Stores. 
This company is now entering its most 
profitable season of the year, which cul- 
minates in the Christmas holidays. 


New York Central 4 “B” 


Following the lead of the Canadian 
Pacific, New York Central is experi- 
menting with the Schmitt triple-pressure 
locomotive, which has been used suc- 
cessfully for several years on the German 
State Railways. This high pressure loco- 
motive recently showed 30 per cent fuel 
economy as compared with the standard 
type in tests on the Canadian Pacific. 
The American Locomotive Company and 
the Superheater Corporation are building 
the locomotive for New York Central 
under Schmitt patents. Last year the 
New York Central spent $22 millions for 
fuel, and any material percentage saving 
in this item would greatly aid net earn- 
ings. 


Peerless Motors 4 — 


Cleveland reports indicate that Peerless 
is planning to introduce 12 and 16- 
cylinder cars, built entirely of aluminum, 
in the near future. All parts are to be 
made of a specially treated duralumin 
prepared by Aluminum Company of 
America. 


Rhine-Westphalia 4 “Cc” 
Foreign public utility holding companies 
sponsored by international _ bankers’ 
groups, have been active in acquiring 
stocks of leading German public utility 
enterprises at prevailing deflated prices. 
The Rhine-Westphalia Electric Power 
Company consequently has taken steps 
for the issuance of 150,000 additional 
registered shares of RM 20 par value 
each, to prevent the control of the com- 
pany from going into foreign hands. 
Under prevailing conditions, about one- 
third of the outstanding votes are in the 
hands of a pool of a group of munici- 
palities in Rhineland and Westphalia 
under the special provision that no stock 
can be disposed of without the consent 
(Please turn to page 29) 
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Be UNITED corPORATION A 








_ A Beneficiary of Utility Growth 


light and power and gas _ busi- 

ness, established by an almost 
uninterrupted expansion in operations 
and profits since infancy, has vested 
securities of these companies with in- 
vestment characteristics common to but 
few types of issues. The ability of com- 
panies identified with this business to 
maintain earnings at a satisfactory level 
even during periods of economic stress, 
is clearly revealed by statistics covering 
operations for the first 6 months of the 
current year. During this period, when 
industrial activity had reached a rela- 
tively low ebb, and during which, rev- 
enues of a majority of rails and industrials 
fell approximately 40 per cent below 
results of the corresponding previous 
period, total revenues from electric 
energy sales declined but 0.8 per cent 
while gas revenues decreased 3.7 per 
cent. 

This factor of earnings stability, 
coupled with the clearly defined 
growth potentialities of the utility 
business, qualify the larger num- 
ber of utility equities as attractive 
long pull investments. However, 
certain issues appear to possess 
relatively greater capital enhance- 
ment possibilities and. the dis- 
criminating investor is well ad- 
vised in exercising the same 
degree of: selectivity in this field 
as in any other. Of the issues 
which appear to contain well de- 
fined speculative merit, United 
Corporation common appears 
worthy of consideration. 

The equity stock of United 
Corporation represents a com- 
posite partnership in the major 
electric light and power and gas 
enterprises on the Eastern Sea- 
board. While some times re- 
garded as an investment trust, 
the company is developing more - 
along the lines of a holding com- 
pany, although as yet it has not 
assumed a controlling position in 
any of its constituent enter- 
prises. It was formed in January, ° 
1929, by Morgan-Drexel-Bonbright in- 
terests for the ostensible purpose of 
assuming a minority position in outstand- 
ing utility enterprises in the East and to 
share in the natural growth projected 
for this business. Due to the fact, how- 
ever, that the company has confined its 
investments to situations which enjoy 
a community of interest in type of 
service performed and serve territories 
which are largely contiguous, it is the 
generally accepted belief that United 
Corporation will eventually serve as the 
. vehicle through which a vast superpower 
system will emerge. 

The companies in which United Cor- 
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"Tie inherent stability of the electric 


By JAMES C. DE LONG 
Editorial Staff, Tae Financia WorLD 


poration has a large minority interest 
at the present time include Niagara 
Hudson Power, Public Service of New 
Jersey, United Gas Improvement, Co- 
lumbia Gas & Electric, Commonwealth & 
Southern, and Consolidated Gas of New 
York. All of these companies enjoy a 
firmly entrenched position in their re- 
spective territories and, in the main, are 
well integrated, furnishing a diversified 
utility service to satisfactorily appor- 
tioned markets. The territories served 
by these companies embrace the larger 
portion of the states of New Jersey 
and New York, including New York 
City, the Philadelphia area and important 
industrial communities in the South and 
Middle West. Exclusive of the prop- 
erties of Commonwealth & Southern 
and Columbia Gas & Electric in the 
southern and middle Western states, 
operations of constituent units are con- 
centrated in or adjacent to New York 


City, thus suggesting the possibilities of . 





physical interconnections of transmission 


lines. A step in this direction is seen in 
the recent agreement between Niagara 
Hudson Power and Consolidated Gas of 
New York, whereby power from the 
hydro-electric plants of the former com- 
pany is to be made available to New York 
City through extension of the company’s 
transmission lines to Peekskill, N. Y., 
where a junction with the New York 
Edison line will be made. Further linking 
of constituent companies’ lines is revealed 
in the negotiations now in progress be- 
tween Columbia Gas & Electric and 
certain major operators along the At- 
lantic Seaboard looking to the eventual 


distribution of natural gas to large oy, 
suming centers in this area. 

While it would appear that the Quickes 
approach to enhanced intrinsic valye for 
United Corporation common lies jn th 
direction of complete unification of 4) 
more important properties of constitye; 
companies, the issue has clearly defing| 
speculative investment merit apart frop 
this possibility. The company’s por. 
folio is composed almost entirely 
dividend paying common stocks and thy 
larger portion of income is derived fron 
this source, as it does not engage in th 
usual investment trust practice of buying 
and selling securities for profit. Despite 
rather sweeping reductions in common 
stock dividend disbursements during the 
past few months, earnings of a majority 
of United’s affiliates have permitted con- 
tinuance of the established rates with 
the result that earnings of the parent 
company have been maintained thus far 
during the current year at levels closely 
approximating. earlier _ figures, 
For the six months ended June 
30, 1931, per share earnings 
amounted to 38 cents, repre 
senting a %-cent margin over 
dividend requirements for the 
period and compare with full 
year 1930 results of 78 cents 
per share. As to the near term 
earnings prospects, indications 
point to maintenance of present 
- levels, although some uncertainty 
is injected into the situation asa 
result of the continued downward 
trend in earnings of Columbia 
Gas & Electric, 2,424,356 common 
shares of which are held by 
United Corporation. Earnings of 
this unit for the 12 months 
ended June 30, 1931, amounted 
to $1.55 per share, comparing 
with the current annual dividend 
rate of $2. Were a downward 
revision to a $1.50 annual basis 
made, this would mean a loss to 
United Corporation of $1,212,1% 
per annum, equal to about § 
cents per share on present capt 
talization. Earnings availabl 
for dividends on other issues held, repre 
sent ample coverage and it is likely tha 
full year recurring profits for the compat 
will closely approximate the 75 cents pe 
share annual dividend requirements. 

In viewing the long term prospects ( 
the company in the light of excellen 
management enjoyed, character of q 
portfolio and its clear position in relatio 
to the formation of a superpower systel 
in the East, it would appear that th 
equity stock possesses attractive P? 
sibilities from a long term standpoll 
and may be given consideration for 
clusion in moderate amount to @ 
well arranged investment schedule. 
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In the August edition of 
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Ax ELEMENT Of doubt has injected it- tistical record: 
self into the question of whether an in- They have suf- 
crease in freight rates will lift the rail- fered no greater 
roads out of the serious situation in percentage of 
which their declining gross and net in- shrinkage than 
eomos have placed them. This is a industry asa 








investors will find a diversified list 
of offerings suitable for practically 
every investment requirement. 


The issues which are briefly de- 
scribed in the booklet have been 
selected with current market con- 
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HE drug products industry in this 
country has attained a volume of 
sales and earnings which places it 
among our leading industrial pursuits. 
Contrary to the trends exhibited in many 
other lines of activity, the drug trade has 
maintained a comparative stability of op- 
erations and earnings throughout the past 
year and a half which is explainable 
largely by the constancy of consumer 
demand and the aggressive merchandising 
policies pursued by the leaders in this 
field. The manufacture of trade marked 
proprietary drug products is similar in 
many respects to the business of manu- 
facturing nationally advertised food prod- 
ucts. Competition is keen with products 
of comparable merit on the market and 
the problem of maintaining and increas- 
ing sales volume of a particular product 
resolves itself into one of advertising 
ingenuity and distribution methods. Con- 
siderable sums must be expended by 
the large manufacturer in stressing the 
merits of his product and endeavoring 
to instill in the public mind the superi- 
ority of his product over all other brands. 
Advertising costs represent a very im- 
portant item of the total expense of 
doing business in this field. Distribution 
costs are likewise a major item of expense 
which explains in part the trend toward 
consolidation in this industry. Consoli- 
dations in the drug trade have in most 
instances proved beneficial by reason of 
securing a greater diversity of products 
and integration of activities, thereby 
permitting the institution of operating 
economies in the field of distribution. 


A Dominating Factor 


The dominating factor in the drug 
products industry, Drug Incorporated 
has attained its present position through 
acquisition and consolidation of existing 
units which has resulted in building up an 
organization with complete integration 
of facilities from the manufacture of 
trade marked products, distribution 
through its own channels to retail outlets, 
a large part of which are either company 
owned or affiliated. Drug Incorporated 
was formed as a holding company in 
March of 1928, to acquire the capital stocks 
of United Drug Company and Sterling 
Products, Ine., two well established units 
in the drug business. -The initial group- 
ing of these two companies gave the new 
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By RALPH E. BACH 
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unit extensive representation in both the 
manufacturing and chain store divisions 
of the drug trade. United Drug Company 
was the outgrowth of a business originally 
formed in 1902 by 40 retail druggists to 
manufacture and distribute, under con- 
trolled trade marks medicinal prepara- 
tions and other articles sold in drug 
stores. This subsidiary controls the 
Louis K. Liggett Company, which is the 
largest chain store drug system in the 
world. About 700 Kiggett stores and 
over 11,000 Rexall dealers constitute the 
retail distributing system throughout the 
United States, while Boots Pure Drug 
Company, 75 per cent controlled, operates 
approximately 900 stores in Great Britain. 
United Drug Company sells its manu- 
factured products to its own subsidiary, 
Louis K. Liggett Company and the 
Rexall agents, but in addition supplies 
the trade generally with some of its manu- 
factured rubber goods, candy, food prod- 
ucts and stationery. 


Diversified Products 


Sterling Products Company which was 
engaged in the manufacturing and whole- 
saling drug business, brought to the new 
company an extensive line of trade 
marked products. Since the original 
consolidation of these two companies, a 
policy of steady absorption of other units 
in the drug trade has been pursued which 
has resulted in bringing under one head 
the most extensive line of products in 
the drug industry, in addition to the 
largest chain store system. Some idea 
of the diversity of products handled may 
be gained from the list following which 
mentions only the better known items in 
the company’s records: Cascarets, Dia- 
mond Dyes, Phillips Milk of Magnesia, 
Three -in- One Oil, Ingram’s Shaving 
Cream, Sal Hepatica, Bayer’s Aspirin, 
Life Savers, Vick’s Vapo-Rub, Scott’s 
Emulsion and the Rexall and Purest lines 
of drug products. 

The bulk of profits is derived from 
manufacturing activities with profits 
from operation of retail stores relatively 
small in comparison. The chain store 
division is complementary to manu- 
facturing activities, however, in that ef- 
fective distribution facilities are provided 
thereby. In addition to being a principal 
outlet for the manufacturing division, 
the retail stores are a medium for intro- 
ducing new products on a wide scale and 
they absorb part of advertising and selling 
costs. While some products which are 
distributed exclusively in the company’s 


own stores are not advertised, large sug 
are expended in advertising other preparg. 
tions which have become househgld 
words, for the purpose of keeping them 
in the public eye and forestalling possiblg 
growth of competitive products. 

Net income has pursued an upward 
trend since formation of the present com. 
pany in 1928, reflecting not only acquis. 
tion of additional units but intensive ex. 
ploitation of manufacturing and distribut- 
ing facilities. Net income for 1939 
amounted to $21,123,000 equal to $6.8 
per share, excluding $1,138,275 (equiva 
lent to 33 cents a share) equity in un 
distributed earnings of affiliated com. 
panies. This compared with net of 





$17,014,000 equal to $6.35 in 1929, 


Stability of earnings is indicated in the 

report for the first half of the current 
year when in the face of generally adverse 
business conditions, the company re _ 
ported a net profit of $10,652,510 after 
all charges, equivalent to $3.04 a share ag 
compared with $10,542,007 equal to 
$3.01 a share in the corresponding period. 
of 1930. While this report showed 
decline in gross profit, operating expenses” 
were reduced to an even greater exte 
with the result that operating pro 
showed an increase over the amoil 
shown for the same period of the pree 
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OWering above the West Street piers and the Old Washington Market 
the left is the headquarters building of the New York Telephone 


mpany —the largest telephone building in the world. This view is from 


it east looking towards the Hudson with its busy lanes of harbor traffic. 
we 
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C 0 U N T This is a year when sales and adver- 


tising efforts are closely checked for results. Because results only 
count this is a year in which rotogravure is showing up favorably... . 
Consider this. A new product was being introduced experimentally 
in a number of cities. Where rotogravure was used the returns 
* from advertising so far outstripped other results that from now on 
only rotogravure will be used. Rotogravure permitted the use of 
convincing pictures in the Dramatization of the product and brought 
results. For economical sales, use rotogravure— both for newspaper 
advertising and for direct mail. . . . For seventeen years Kimberly- 
Clark papers have been the standard for all types of rotogravure 
printing and for black and white and fine color work as well. Use 
rotogravure and a Kimberly-Clark paper for results that count. 





From America’s purse 





billions are spent each 
month. And every pur- 
chase represents a con- 
test. A contest between 
yours and other men’s 
products. Which wins ? 
The one with the most 
humanized — the highly 


dramatized sales appeal. 





Established 1872 


NEENAH, WIS. 
NEW YORK—122 E. 42nd St. 
CHICAGO—S S. Michigan Ave. 


LOS ANGELES—510 W. Sixth S¢, 
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Where goats grazed half a 
century ago, at the corner of 
Lexington Avenue and Forty- 
second Street, New York, 
stands the 77-story Chrysler 
Building, measuring 1046 feet 
from the sidewalk to the top of 
the shining finial. A thoroughly 
modern structure in every 
practical detail, the Chrysler 
Building is also one of the out- 
standing examples of the appli- 
cation of modern art tendencies 
to the skyscraper. Yet despite 
the fact that the building em- 
bodies the spirit of the day 
in its superlative height and in 
its often startling decoration, 
still its dignity first impresses 
the onlooker. 

















wear. ‘These earnings covered full 
‘dividend requirements of $4.00 per 
@ more than 75 per cent, and as the 
d half of the year is usually slightly 
er from a profits standpoint than the 
half, present dividend rate appears 
srvative in relation to earnings which 
‘indications of equalling and perhaps 
ding the results established in 1930. 
present prices of 74 for the stock, a 

d of 5.4 per cent is afforded. 
* Papitalization of the holding company 
sasists solely of 3,501,499 shares of no 
'yalue common stock. The only 
‘sation ranking ahead of this is subsi- 
-y indebtedness amounting to $43,- 
087. The last published balance 
¥.as of December 31, 1930, disclosed 
wairong financial condition with current 
sets of $60,358,553, as against current 
ties of $12,516,027, a ratio of 5 to 1. 
hh and marketable securities, alone, 
be in excess of $23,000,000, showing al- 
a 2 to 1 coverage of all current 

i es. 

port for the first half of the current 
reveals that the company has made 
er progress in reducing operating ex- 
‘yenses. Further progress in this direction 
be anticipated as the units which 
‘vere acquired in 1930 are fully assimi- 
; Management of the company 
gomprises some of the ablest executives 
inthe drug trade and indications point to 
ry continuance of favorable operations 
‘With earvings likely to continue upwards, 
particularly under the influence of more 
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€ =! 


iy 


auspicious business conditions. The 
stock of this company, representing a 
participation in a stable business enter- 
prise, appears reasonably priced at cur- 
rent levels and affords a satisfactory 
yield on the present $4 rate which ap- 
pears well covered by earnings. 





¥ 
Worse Than War 


PON his arrival in England, clear 
sighted General Jan C. Smuts, 
former premier of South Africa, described 
the depression as being as critical in some 
ways as a great war, and which should 
call for the same spirit of national and 
personal sacrifice. Such is the truth, for 
recalling the wastage and _ suffering 
resulting from the world wide economic 
maladjustment it exceeds that sustained 
from the war itself. The world will not 
regain its safe footing until all the powers, 
political and financial, get together and 
decide upon a campaign of reconstruction 
which they whole heartedly support. The 
first step in this direction is in some com- 
mon consortium by which their indi- 
vidual credits can be employed in bring- 
ing about stability in commodity prices. 
No single country can do that alone. 
Fortunately, this need is beginning to be 
realized by the politicians themselves 
who, so far, have been the fiy in the oint- 
ment. They now begin to see this urgent 
necessity. 
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Checking the Tipsters 


HOSE who have noted our previous 
warning in the July 15 issue of 
Tue FINANCIAL WORLD against the 
' Miivities of Mathews’ Financial Analyst 
‘@Chieago, in touting May Radio & Tele- 
‘Vion, will welcome the news that official 
Wiion is being taken against it. The 
ieurities Commission of the State of 
Minois has issued a ‘‘show cause”’ order, 
Wurnable September 9, against Mathews 
& Company, publishers of this sheet, to 
W cause why their license as a security 
in Illinois should not be revoked. 
it their activity in connection with 
May Radio & Television has direct bear- 
i upon this action is indicated by the 
Txt that the Commission also issued a 
“iow cause” order against that com- 
ly, returnable August 29, to show why 
Mgstration of its stock in Illinois as a 
8 C (speculative) security should not 
evoked. These actions followed 
suspension of trading in the shares 
» New York Curb Exchange on 
t 20, pending investigation of the 
ster of recent market activity 
_ The Mathews publication has recently 
imed its attention to another “‘specu- 
‘Mive possibility of a lifetime’’ for those 
MeMilous ones who ‘“‘ missed it’? in May 
‘Ratio & Television, but it is to be hoped 
‘Mat the action of the Illinois Securities 
Mommission will nullify this latest effort 
much damage has been done. 
time their “greatest speculation” 
Brazilian mining proposition, the 
Pati Corporation. The pamphlet point- 
8 out the alleged virtues of this stock 
“Written in an exaggerated style of the 
miety used in the boiler rooms of the 
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bucket shops. Facts are set forth in a 
clever way to avoid misrepresentation, 
but they are distorted through omissions. 
Nothing is said about the depressed cen- 
ditions in the industrial-diamond indus- 
try, the large stocks of diamonds on 
hand, and the unsatisfactory price situa- 
tion. A sale made to the Russian govern- 
ment at a price of $165 a carat for black 
diamonds, as mentioned in the pamphlet, 
is quite an exception, as sales are cur- 
rently made at one-tenth of that price, 
according to quality. That the conces- 
sions of the Bahia Corporation should 
‘*surpass anything produced in India or 
Africa,’ is a contention flatly denied or 
laughed at by the diamond trade. That 
once the stock sold at $30 does not prove 
anything, as during the boom time it was 
not difficult to bring out any sort of 
speculative issue and find a ready market 
for it at almost any price. 

Summing up, the entire pamphlet is an 
offense to the intelligence of the reader 
familiar with conditions in the diamond 
trade and the Brazilian fields. Further- 
more, if the situation were as rosy and 
promising as the sponsors are trying to 
make it appear, would it be possible that 
insiders and people in the diamond indus- 
try should let pass such an opportunity of 
making a fortune? In one_ respect 
Mathews’ Financial Analyst is surprisingly 
frank, when it states that it has itself 
bought a substantial block of the stock 
and expects to make a handsome profit 
if and when sold. Of course, if the touting 
of this stock succeeds in creating a suffi- 
ciently large demand, the stock is bound 
to go up.and profitable unloading be- 
comes possible. 





REGULAR ADVERTISERS 
HOLD THE CONFIDENCE 
OF THE PUBLIC - 


Dear Readers :— 


4 In my letter two weeks ago, refer- 
ence was made to business institu- 
tions that have discontinued their 
advertising, and just at the time, too, 
when business leadership should assert 
itself. Their defection is all the more 
noticeable because they kept them- 
selves in the limelight very conspicu- 
ously when things were going 
smoothly. 


4 People are quick to resent defection 
from the ranks of institutions that 
gained their confidence. Those insti- 
tutions that are holding back until the 
storm blows over are standing in their 
own light. When they return to the 
spotlight they will have their work 
cut out for them to regain the public’s 
good-will. 

4 The most dangerous thing in the 
world to trifle with is public opinion. 
4 There is another picture, however, 
which proves how loyal the public is 
to institutions that remain steady 
under all conditions, favorable or un- 
favorable. Those institutions that 
are continuing their advertising are 
letting the people know that they are 
still doing business at the same old 
stand. Moreover, they are getting 
business. But more than that, they 
are holding the public’s confidence 
and esteem, which will count greatly 
in their favor when business gets 
back into its full swing. 


4 Inthe meantime, you readers are giv- 
ing splendid support to advertisers who 
advertise regularly in THe Financrau 
Wortp. “How do you know this?”’ 
you may ask. There are three an- 
swers: (1) The information volun- 
teered to us by advertisers them- 
selves; (2) Subscribers’ letters received 
by our Confidential Advice Depart- 
ment, and (3) The answers received to 
our ‘To Keep You Informed’’ column. 


4 Our advertisers tell us that they are 
not surprised at your responsiveness. 
Their experiences with you have been 
satisfactory in both flush and lean 
times. They know you keep your 
heads on your shoulders. They have 
confidence in your judgment. They 
know that only common sense, fact- 
ful appeals will arrest your attention. 
They know you have the financial 
strength to act when you are con- 
vinced. 


4 Your and their loyalty is appreci- 


ated. Mutual satisfactions between 
readers and advertisers form the foun- 


dation upon which Tue Frinanctar 


Wor tp stands. 


Sincerely yours, 


ae 


BUSINESS MANAGER 
Tue FINANCIAL WORLD 
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HE interesting system of rights, © 

conversion privileges, warrants, re- 

capitalization by split-ups, and even 
occasional ‘‘reconsolidations”’ by a meth- 
od of shrinkage, of the number of shares 
of stock outstanding, is part and parcel 
of the constant effort of corporations to 
adjust themselves to the Topsylike 
growth of our young and ambitious in- 
dustries in a relatively young and growing 
country. As industries outgrew their 
capitalization by mounting surpluses, 
heretofore reflected in fantastic advances 
above par values, market values became 
unwieldy; invited unwelcome attention 
or unfavorable publicity, and often de- 
feated the corporate purpose of having a 
reasonable distribution among a rela- 
tively large number of holders. 

Bad times nearly always yield a fair 
crop of bad scandals. It would seem as 
if when there’s plenty of money to go 
around, no one complains. Good times 
are not conducive to grumbling, legislative 
or otherwise. When there is little or no 
money to divide, the trouble usually be- 
gins. Reforms, or attempts to reform, 
usually date back to the most recent 
major depressions, and whether or not 
they leave a lasting impression, or point 
a permanent moral, may be left. to the 
reader’s judgment. 


After the Battle 


Following the economic breakdown of 
1907, much criticism was levelled at 
many corporations that had outgrown 
their originators’ anticipations. If, in 
the battle for supremacy, they had con- 
sidered that all ‘‘had been fair in love 
and war,” their critics did not take the 
charitable view and unleashed the famous 
Sherman Anti-Trust Law with bare 
teeth and exposed fangs. 

Found guilty and quashed by Judge 
Kenesaw Mountain Landis by a record 
fine of nearly $30,000,000, Standard Oil, 
the ‘‘transgressor”’ against the Anti-Trust 
Law, proceeded to make history that 
proved to be the most pleasant surprise 
and the most profitable one ever perpe- 
trated on a group of amazed stockholders. 
As a consequence of the legal proceedings 
really initiated by the panic of 1907 and 
its aftermath—the drastic-change in the 
administration that followed; the era of 
“*trust-busting” that became so fashion-| 
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BUILDING AND HOLDING 
YOUR FORTUNE 


Chapter XVI 


CONCLUDING OBSERVATIONS ON RIGHTS AND 
PRIVILEGES—NORMALLY A CONVENIENT METHOD 
OF CORPORATE FINANCING BUT SOMETIMES 
OPEN TO ABUSES—HOW THE INVESTOR CAN 


GUARD HIMSELF 


By VICTOR DE VILLIERS 


Author: ‘‘Financial Independence at Fifty,” “‘ Detecting 
Buying and Selling Points in Securities,” “‘How 


to Buy Low and Sell High,” etc. 


able; and (possibly) the sentiment of 
reform usually following great economic 
upheavals—Standard Oil was ordered to 
dissolve and divest itself of its inter- 
locking subsidiaries that were alleged to 
constitute the famous Standard Oil 
Trust. 

As a consequence, the end of 1911 and 
beginning of 1912 witnessed what proved 
to be the greatest ‘‘melon cutting’’ ever 
seen in American industry. The valuable 
common stocks of 33 subsidiary Standard 
Oil corporations were distributed, to each 
shareholder a proportion according to 
original holdings. It matters not that 
each segregated corporation went out 
into the world and fought out a lone, 
vigorous and highly successful battle for 
supremacy on its own, and usually suc- 
ceeded. It matters not, also, that the 
individual share values of the 33 segre- 
gated units reached prices reckoned in 
hundreds of per cent of par values, piling 
up the fortunes of original holders of 
“old” Standard Oil to an extent never 
dreamed possible by those who sought to 
**punish”’ them. 


Another Segregation 


At the same time, the second classic 
instance of compulsory segregation, the 
American Tobacco Company, also de- 
clared to be a monopoly in restraint of 
trade under the Anti-Trust Law (May, 
1911), was invited to dissolve itself and 
did so. In this case a mere 14 separate 
and ‘‘independent”’ companies were shorn 
of their parental guidance, with equiva- 
lent riches and fortunes for original 
stockholders that those who complained 
and criticised never intended to confer 
along with ‘‘curbing”’ legal decrees. The 


same law was later invoked against the © 


American Can Company and the U. S. 
Steel Corporation, along with some minor 
corporations, but nothing came from 
those actions. By the time the suits 
came to trial, the benign sun of prosperity 
had been shining again, ripening judg- 
ment, calming asperity, and teaching that 
the unified ‘‘whole’’ is often less burden- 
some and certainly no greater than its 
component “parts.” 

We have also noted the occasional in- 
adequacy of capitalization to growth and 
assets in cases like General Motors or 
Bethlehem Steel, efther through rapid 








commercial growth far beyond capital 
anticipations (General Motors), or pro 
found and significant changes due to 
extraordinary success or demand caused 
by a world war (Bethlehem Steel). That 
these corporation securities reached values 
hundreds of per cent above their par 
values, and simply had to be split up, isa 
commentary upon the fact that no per. 
son, or group of persons, can discount 
the potentialities of American industry. 
Instances of the same kind multiply, 
over and over again, pointing to the 
vigorous insistence of ably managed and 
well established corporations to forge 
ahead, despite attempts to maintain 
capitalization in line with nearby earnings 
and dividend anticipations. Corpora 
tions like Woolworth, for example, whose 
common stocks a decade ago were 
capitalized to represent ‘‘ good-will” only 
for $25,000,000, with only nominal book 
values then apparent, have multiplied 
and grown fruitful, so that a present 
capitalization of $100,000,000 may actu- 
ally seem to underestimate the possi- 
bilities of the future, in the light of the 
past! The great and spectacular capital 
expansion of capital stock in cases like 
Sears, Roebuck or Montgomery Ward in 
a short, fleeting decade would have 
seemed fantastic and impossible if hinted 
at not so many years ago. 


Theoretical Equalization 


From the compulsory splitting up o 
“old” Standard Oil and American To 
bacco, to the expedient 10 for 1 exchanges 
of General Motors and Bethlehem Sted 
*‘old’”’ original stocks, to the necessary 
and justified rights and ‘‘melons” int: 
dental to unforeseen earnings of Wood 
worth, Sears, Roebuck, or Montgomery 
Ward, we may trace in a measure the 
extremely convenient, interesting, 
somewhat ingenious method of theoretieal 
equalization of actual values to shar 
units. 

That the method has been abused a 
times is common knowledge.  Cavedl 
emptor, says the Roman law: the buyé 
must beware. A “right” is, after all 
right; not an obligation. It can be, and 
often is, a method of dilution. To create 
‘‘rights’’ without rhyme or reason m 
because it is the fashion of the seasol 
or because stock buyers are clamorilg 
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for them, without a legitimate surplus 
demanding increased capitalization, with- 
out. a profitable present or potential 
channel for the new funds, is something 
the shareholder must look into carefully. 
jf there is a suspicion of “‘watering”’ by 
means of rights or privileges, the investor 
ig entitled to pass up the privilege, sell it 


out and, indeed, transfer his allegiance 


to some other corporation more worthy 
of his permanent confidence. 

“Watered stock’’ is not a new kind of 
commodity to American stock markets. 
It may come out rather brazenly with the 
plain earmarks of too much stock, and 
too: little in the way of demonstrated 


‘or. prospective earnings. The origin of 


the term is an indication of its deceptive 
character. The generally accepted ex- 


planation (there are many) and the one 
‘we consider authentic is the one based 
upon sales of cattle “on the hoof” per 


hundred pounds weight. It was said to 


‘he a New York drover’s plan to feed the 


eattle an ample supply of rock salt with 
their feed in Harlem, and give them their 
fill of water mid-town. By the time the 
thirst crazed steers reached the Battery 
and the customers, it was hard to dis- 
criminate between Manhattan aqua pura, 
and good red meat “‘on the hoof” from 
green pastures, so far as weight was 
concerned. 


Real and Fictitious Rights 


It is sometimes as difficult to appreci- 
ate “rights” legitimately issued or 
created to provide for honest capital 
expansion, or to take up the slack be- 
tween unknown, theoretical or quoted 
values, and real values known to the 
corporations; suggested in constantly 
improving balance sheets, and finally in- 
dicated in indisputable, 
pluses. Rights of this character are 
valuable, and should be exercised. 

Where, on the other hand, no obvious 
reason exists for the creation of ‘‘rights’’, 
where the common stocks have in the 
past shown poor, indifferent, or irregular 
earnings or dividend records, the raising 
of more funds to issue more stock of the 
same caliber is tantamount to dishonesty 
of the most flagrant kind. Such methods 
savor of ‘‘ watered stock,’’ and indeed the 
further dilution of the common stock 
will prove to be a distinct handicap 
that will have to be paid for in kind, 
sooner or later, either by lower market 
prices, loss of prestige or, during a pro- 
longed depression that fails to show im- 
proving prospects as improvement be- 
comes visible in similar industries, total 
loss of confidence and ultimate loss of 
the original amount invested, plus the 
cost of additional stock acquired through 
“tights.” 

- The legitimate employment of rights, 
privileges, or conversion advantages has 
another favorable aspect. It transfers 
the burden of financing from wholesale 
to retail sources, and by this we mean 
that instead of the necessity of borrowing 
large sums wholesale from time to time 
through conventional banking media for 
heecessary expansion the corporations are 
enabled to go to stockholders, to thou- 
sands of shareholder-partners within the 
Corporation, and raise (not borrow) sub- 
stantial sums at retail, without imposing 
burden or strain on any particular sec- 
tion of the community. Whether the 
shareholders find the needed capital out 

surplus resources, out of savings or, as 
Sometimes happens, by borrowing from 


SEPTEMBER 2, 1931 


tangible sur-: 


their local commercial banks, the burden 
is placed on many shoulders, in many 
communities, in varying convenient 
amounts according to the financial 
strength of individual holders as plainly 
attested by their holdings, at retail, 
economically, and with fundamental 
soundness, and without disturbance of 
general capital requirements. 

We have been asked frequently 
whether, if rights accrue and are not in- 
tended to be exercised, they should be 
sold early or late, as it were. Much de- 
pends on the cycle, the fashion, technical 
conditions, and the roal underlying value 
of the privilege about to be conferred. 
As a broad rule, and not by any means 
an infallible one, good stocks, whose 
rights are going to be worth while, have 
a habit of advancing for weeks and 
months even before the intended privilege 
is announced. The necessity has been 
felt ‘‘on. the inside,’”’ discussions have 
taken place, auditors and high officials 
have weighed the pros and cons, brokers 
have been consulted about markets, 
bankers have had their say, and under- 
writers have usually taken a hand. By 
knowledge, feeling, intuition, and actual 
experience, the news is no longer a sur- 
prise by the time the announcement is 
ready. 

Normally, the ‘“‘good news” should be 
fairly discounted; then again, bull mar- 
kets and enthusiasm know no limitations 
of technique, because a clamoring public 
is a mightier force than _ technique. 
However, the investor should be guided 
by his permanent intentions, and not 
endeavor to catch the minor swings by 
attempting to outguess movements that 
may have no real relation to the then 
present or longer range real values. 
If the price of the new stock is fair, rights 
should be exercised; if enthusiasm goes 
beyond bounds, rights can be sold and 
stock retained. After all, the stock ex- 
rights will decline, leaving another and 
calmer opportunity to consider the situa- 
tion. If the investor, at the time, is un- 
able to make a decision, it would seem 
wise to consult an expert counsellor of 
known impartiality, and honesty, with 
the facts and familiar tempo of the market 
at his finger tips. 
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This is the sixteenth of a series on 
‘*Building and Holding Your Fortune,” 
by Mr. de Villiers. The next article will 
appear in a forthcoming issue—THE 
EpITors. 
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Banker’s First Commandment 


ECENT bank failures in Ohio and 

other states have again brought for- 
ward the fact that the management has 
sinned against the first commandment in 
sound banking practice, which says: ‘‘ Ye 
shall maintain liquidity.”” This precept 
has also been well expressed by an 
old experienced banker in an instruction 
given to the young men of his institu- 
tion:—‘‘First learn the difference be- 
tween a banker’s bill and a mortgage, or 
you never will become a banker.”’ This 
principle should be observed even at the 
cost of lesser profits. A too large percen- 
tage of the funds of the closed banks was 
invested in assets which could not be con- 
verted into cash on demand and a sub- 
stantial proportion must be regarded as 
frozen for a considerable length of time. 
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ODD LOTS | 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given — 


James E:. Bennett 
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Chicago Board of Trade 
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New York & New Orleans Cotton Exeh.. 
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Smoke a fresh cigarette! 


CAMELS 


No Cigaretty After-Taste 




















Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 



































ARE BOND PRICES 
STILL A RELIABLE FORECASTER 
OF STOCK PRICES? 


The relative steadiness of many 
stocks since the June lows but 
steadily sinking bond quotations 
is a divergence in trends that 
casts doubt on the time honored 
forecasting value of bond prices. 
Has there been a change in the 
relationship heretofore existing? 
In our Bulletin No. 426 we outline 
some interesting points. Ask for 
your copy—gratis, 
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By a Customers’ Man 


Resistance to 
Bad News 


Iw ALL conscience, the American people 
had a surfeit of bad news during August. 
The most disconcerting development was 
an altogether too great mortality rate 
in the banking field, at least Wall 
Street so views it. We had become more 
or less reconciled to the fact that all the 
bad news from the European situation, 
or what might develop later, had been 
discounted, but when another series of 
bank closings was reported from the 
West and Middle West, it stopped what 
promised to be a substantial rally in the 
stock market. ‘‘Frozen assets,”’ or assets 
which it will take a considerable period 
of time to liquidate, in each instance 
caused the trouble. And yet, while stocks 
receded moderately or assumed a narrow 
trading range, it was evident to the more 
hopeful observers that this factor had in 
large measure been discounted by the 
substantial liquidation of the last several 
months. No real “‘scare’’ is likely to re- 
sult from domestic bank mortalities and 
all that Wall Street anticipates in this 
respect is somewhat greater caution in 
business in the areas affected. A bull 
movement, Wall Street fears, is some dis- 
tance off. 


Bayonets Cannot Solve 
the Oil Price Problem 


Mhurary force both in Oklahoma and 
Texas to stop the oil price demoralization 
may be temporarily effective, but cannot, 
in the long run, solve the problem. Only 
a get-together spirit on the part of the 
producers will bring about stabilization 
and give a fair return to the capital in- 
vested. Wall Street is practically of one 
mind in this matter and expects to see 
before long a real effort by the leaders in 
the industry to solve their own problems. 
The depression has as much to do with the 
matter as has over-production, that is 
clear, and in the end the governing power 
in the two commonwealths chiefly affected 
will discover that the taxpayers will resent 
the costly job of trying to raise prices 
artificially. The abortive efforts of Con- 
gress to bolster up grain prices have been 
so costly to the taxpayers that it is sur- 
prising state governments have not learned 
the lesson. What the oil industry really 
needs is a big combination, bigger even 
than the original Standard Oil, but of 
course many politicians would fight it and 
yell ‘‘monopoly” at once. 


Bears Cannot 

Get a Following 

Tas spectacle of some of the most sub- 
stantial traders on the Stock Exchange 
leaving the floor a half hour after the open- 
ing is a common occurrence these days. 
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They simply will not join with the small 
minority who are bearish and prefer not 
to trade at all until they see some reason 
for taking on a line of stocks. “Old 
stuff,” they assert when they read or hear 
news which is not cheerful. Summer 
visitors to the financial district who come 
from out of town are somewhat puzzled 
when they hear pessimistic views and as- 
sert that the country as a whole outside 
of Wall Street is much more cheerful over 
the outlook. I have talked to people from 
the oil fields and the grain fields, where 
there might be some reason for growling, 
but have yet to hear one of these cheerful 
Americans complain. ‘‘ We'll come through 
all right,” is the general tone of their com- 
ment. Fine spirit. Wall Street is bluer 
than the rest of the country, however. 


Saving as Much as Ever 
on Less Pay 


I> Is an occasion for comment among 
bankers and Wall Street economists that, 
whereas, there are comparatively few 
workers in the country whose income has 
not decreased, savings bank deposits con- 
tinue to increase. This is accounted for 
by the lessened cost of living and hence 
thrifty people are able to put away as 
much in savings as they did when formerly 
their incomes were greater. Another 
reason is that the fear of losing one’s job 
has instilled a greater degree of caution 
in buying, not only luxuries, but necessi- 
ties as well. Public buying of securities 
on margin has decreased, but outright 
purchases for cash are holding their own. 
This, at least, is my experience. There 
has been a considerable selling, discon- 
certing as it is, from banking institutions 
throughout the country which have had 
to increase their available supplies of cash 
to meet expected demands from depositors 
who have become timid from reading of 
banking mortalities in different sections 
of the country. 


Further proof 
of Inside Buying 


Apprnonat evidence has come to the 
attention of Wall Street men that the 
operations in leading stocks have been 
directed by a centralized authority and 
for the present individual pools are being 
tabooed. This consortium, if it may be 
so called, does not bid stocks up but buy- 
ing orders for offerings of any size are noted 
by careful watchers on the floor of the 
Stock Exchange. This, too, in the face 
of the fact that from most quarters come 
reports of dull trade and, save with oc- 
éasional exceptions, a rather dubious out- 
look. Some liquidation appears from time 
to time, as selling is foreed by necessities 
of those who, for one cause or another, are 
Gompelled to let go, but the offerings are 





not large and soon dry up. Complaint jg 
made by those bearishly inclined 
they find it hard to make much money 
selling short, since important issues gene 
erally quickly recover. Since the bul 
element does not see fit to rush prices uD 
those bullishly inclined find it just as hard 
to make any sizable profits. It is felt that 
this stalemate condition of affairs jg }j 
to continue for some time until develop. 
ments in the economic and industrig 
situation point the way in one direction 
or another. 


Copper Situati 

to Adjust Itself Nature 
Wane American government agencies 
have been for months seeking, by arti. 
ficial means, to bolster up the wheat and 
cotton markets and making a rather sorry 
mess of it, the copper producers have had 
to fight their battles alone and unaided, 
They have asked no help and want none, 
There is no tariff on imported copper and 
foreign producers are free to sell in the 
American market on an equal basis with 
the domestic producers. The get-together 
spirit, wholly lacking for more than a 
year in the oil industry, has in recent 
months developed among the copper ming 
owners the world over and July production 


‘fell to the smallest tonnage in more than 


a year, with the very great probability 
that for the next few months at least will 
witness a continuation of the sharp cur 
tailment program. There is little if any 
profit in the red metal at present prices, 
but any quickening of industry this com- 
ing fall would undoubtedly stiffen prices 
as refiners are doing little refining to add to 
existing stocks and many mines are either 
wholly shut down or running on a part 
time basis. Liquidation in copper shares 
.has almost ceased and most holders are 
now content to await a betterment in the 
industry before letting go any of their 
shares. 


Wheat Will 
September Bring? 


Avorn dull summer month has ended 
and now speculation is rife with respect 
to what the fall season will bring forth. 
In addition to the absence from the Street 
of numerous professional operators, the 
public has been, for the most part, quies 
‘cent also. September is usually counted 
upon to stir up business activity and stock 
brokerage commission houses invariably 
anticipate the return to active trading of 
many individuals who have been on 4 
holiday. The extremely low prices of 
stocks and the fact that money rates were 
never so low as at present, together with 
the fact that talk of the depression has be 


‘come old and shopworn and no longe 


excites fear, are counted on as the means 
requisite to a more active market in Sep 
tember. A hopeful spirit is generally 
prevalent in commission houses, with 4 
few observers here and there expressilg 
doubts, but the tone of letters received 
from those of the public who have beet 
absent from the Street is one of general 
acceptance of the view that the trend wil 
be upward in September and that the 
market will gather still further strength 
in succeeding months. One can readl\ 
accept this view with the reservation “i 
foreign and domestic conditions do no 
get any worse.” A stage of stability 
quiet confidence in the future is yet to he 
disclosed before one can be sure that Sep- 
tember and succeeding months will usher 
in a bull movement. 


THE FINANCIAL WORLD 





BPYSFRAPEPITEs 


= 
=] 


) were 


longet 
meals 
1 Sep- 
erally 
‘ith a 


ceived 
» beet 
eneral 
.d will 
t the 


on it 
lo not 


y and 
to be 
tt Sep- 


)RLD 














Associated Gas and Electric Company 


and Subsidiaries 


(Consolidated) 


A decade of high stability and of ample earnings 
to pay interest on Associated Bonds 








Interest* and Times Earned Provision for Balance After 

: Gross Net Underlying Before After Retirement of Fixed Capitalt Interest*and 

Year Earnings Earnings§ Pfd. Dividends Depreciation Depreciation Amount % of Gross Depreciation 
1921..........: $ 1,560,005 $ 471,443 $ 196,910 2.39 2.10 $ 56,374 3.6 $ 218,159 
ee2e....... 2,856,419 962,079 459,838 2.09 1.82 125,046 4.3 377,195 
a 3,477,067 1,322,327 556,823 2.37 2.05 179,822 5.1 585,682 
ae 5,658,573 2,161,366 1,048,523 2.06 1.78 289,414 5.1 823,429 
a 19,451,147 7,878,303 3,876,144 2.03 1.76 1,036,112 5.3 2,966,047 
1926 29,283,288 13,761,310 7,467,324 1.84 1.62 1,627,193 5.5 4,666,793 
1927 35,296,741 17,032,086 8,540,616 1.99 1.79 1,698,731 4.8 6,792,739 
1928............ 36,291,869 18,001,592 8,493,933 2.12 1.90 1,830,454 5.0 7,677,205 
1929........... 79,540,914 43,240,956 21,125,996 2.05 1.89 3,371,077 4.2 18,743,883 
Ee 93,623,052 48,298,913 22,500,777 2.15 1.93 4,849,193 5.2 20,948,943 
Total... $307,039,075 $153,130,375 $74,266,884 2.06 1.85 $15,063,416 4.9 $63,800,075 
1931t...... 92,172,335 46,608,065 22,426,998 2.07 1.83 5,420,507 5.8 18,760,560 


Added properties are included only since dates of acquisition. 


§ After small interests in common stocks held by minorities. +12 months ended June 30, 1931. 


* Includes interest on all debt (except interest on debenture obligations convertible into stocks at Company’s option), and divie 
dends on preferred stocks of subsidiaries held by the public, less credit for interest during construction. 


$ Renewals and Replacements—Depreciation. 


During the ten-year period $18,571,749 was expended for ordinary maintenance, 


Total Consolidated Net Earnings for the above ten-year period averaged, 
before depreciation, 2.06 times, and after depreciation, 1.85 times the above 
actual interest and dividend charges for that period, on the “‘overall’’ basis. 


For the twelve months ended June 30, 1931, actual charges were earned 
2.07 times before depreciation and 1.83 times aiter depreciation. 


Similarly, but on an annual basis, net earnings for the twelve months 
ended June 30, 1931, before depreciation and Federal Income Taxes, were 
over 2.10 times and after depreciation, 1.86 times such annual charges. 


Over 89% of the gross operating revenues is derived from best classes of business :— 


61 Broadway 


Electric and Gas operations. 
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Low Wages 
and Incomes 
A FINANCIAL publication some days ago 
put forth a statement of extreme length, 
believed to have been inspired by high 
wthority in the steel trade, that a sharp 
tut in wages of all steel workers was in- 
tvitable and not far distant. Why this 
should have caused any surprise puzzled 
Wall Street bankers who have been quite 
ive in their declarations that this one in- 
dustry cannot be exempt from the effects 
of the depression while other industrial 
are having their pay cut. Salaried 
men and executives, big and little, months 
0 Were forced to submit to pay, decreases 
aud no great ‘‘to do” was madeoverit. The 
tel manufacturers are among the worst 
from the depression, and they 
‘amnot he expected to keep steel workers 
at prosperity period pay levels when steel 
Pees Continue to slump until they have 
&@ point at which stockholders see 
1 profit at all being earned for. them. 
Steel were sold rather freely and 
‘me of them acted no better than when 
they Were being quoted 25 and 50 points 
higher earlier in the year. 
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New I. B. A. Officers 
LLAN M. POPE. of New York, 


executive vice president of the First 
National Old Colony Corporation, has 
been nominated for the presidency of the 
Association of 
As nomi- 


Investment Bankers 
America for the year 1931-32. 
nation by the as- 
sociation’s board 
of governors has 
always been 
equivalent to 
election, it is ex- 
pected that Mr. 
Pope will take 
office at the close 
of the associa- 
tion’s twentieth 
annual conven- 
tion, which will 
be at White Sul- 
phur Springs, W. 
Va., November 7 
to 11. He will 
succeed Henry 
T. Ferriss of the First National Company, 
St. Louis. Mr. Pope has taken a promi- 


Allan M. Pope 
takes the reins 





nent part in activities of the association’s 
board of governors and foreign securities 
committee for several years prior to his 
recent nomination. 

The newly nominated president of the 
Investment Bankers’ Association of 
America is a graduate of West Point and 
served on the general staff of the A. E. F. 
in France as a major and as a lieutenant 
eolonel. He resigned from the United 
States Army in 1920 to enter the invest- 
ment banking business in Boston, with 
the First National Corporation of that 
city. In 1921 Mr. Pope became manager 
of the corporation’s New York offiee and 
in 1928 was elected president of the 
corporation. In 1929 the consolidation of 
the First National Bank of Boston and 
of the Old Colony Trust Company, also of 
that city, resulted in a merger of their 
respective investment banking affiliates 
and the formation of the First National 
Old Colony Corporation, which is now 
one of the largest investment banking 
institutions in the country, with offices 
in twenty-one American cities and repre- 
sentatives in London, Paris, Berlin and 
Buenos Aires. 
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Experienced Pilot 


ROM the standpoint of experience 
and organizing ability, President 
Hoover could have made no happier 
selection than Walter S. Gifford, Presi- 
dent of the American Telephone & Tele- 
graph Company, to take charge of unem- 
ployment relief 
during the coming 
winter. To handle 
this pressing prob- 
lem in order to get 
the maximum 
benefit will require 
marshalling to- 
gether every 
agency and all the 
activities of our 
leading public citi- 
zens. In effecting 
such coordination 
2 Gifford is peculi- 
; arly fitted. He 
_ Walter S. Gifford nn ge HO 0 
upon to employ every energy in providing 
a. huge public appropriation through 
contributions, so that suffering among the 
needy, thrown out of employment through 
no fault of their own, will be reduced to a 
minimum. In the past, America has suc- 
ceeded in providing relief in periods of 
unemployment through the generous 
assistance of her people and she will do so 
again without any assistance from a dole, 
which, if for no other reason than that it 
makes self reliant men wards of charity, is 
repugnant to the American spirit. 
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Reveals the Sore Spot 


NSTEAD of temporizing with condi- 
tions which they held as responsible 
for the recent German crisis, the banking 
consortium chosen at the London con- 
ference dug down to the underlying 
causes. With the frankest candor they 
discussed those causes and the remedial 
measures that must be applied. The 
report they made, known now as the 
Wiggin report, was the clearest exposition 
yet made of the German financial plight. 
It lopped off all the elements of mystery 
and threw daylight on the real situation. 
It revealed that Germany was sound in- 
trinsically, but had used the bulk of its 
borrowings since the close of the war 
partly in payment of reparation debts 
and the remainder upon public improve- 
ments so that when the pinch of depres- 
sion set in and the source for new long 
term financing dried up, she had to resort 
to short term credits with the result that 
a flight of capital was accelerated when 
her financial predicament became known. 
The Wiggin committee let it be plainly 
known that while these maturing credits 
will be extended for six months, more 
serious steps must be taken in the interval 
to restore public confidence to such an 
extent as to permit long term credits to 
refinance the short term obligations. These 
bankers are free from bonds of political 
consideration in outlining what should be 
done to right this situation, and they did 
not hesitate to avail themselves of their 
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freedom when they urgently recom- 
mended a revision of obligations to a point 


within the capacity of the German govern-— 


ment to meet, as one of the first steps 
which must be taken to bring about 
stability in Germany’s financial structure. 
The recommendations would not have 
been complete without the frank avowal 
that she on her own part must put her 
house in order to justify this considera- 
tion and confidence. 
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Reversing the Thrift Idea 


HAT appears to be a startling de- 

parture from the usual advice of 
the average banker, to save for a rainy 
day, has been made by President Walter 
H. Bennett of the Emigrant Industrial 
Savings Bank of New York. He has 
sent to every depositor a letter advising 
them to employ what savings they have 
beyond a certain safety factor in intel- 
ligent buying. At first glance this would 
seem as if he were encouraging a reversal 
of thrift, but such is not the case upon 
analysis, for he points out that every 
dollar saved has increased in value more 
than 16 per cent because of the unpar- 
alleled decline in commodity prices, giving 
depositors an unusual opportunity to 
acquire the things they need at levels 
which they may not again be able to 
duplicate. Indirectly this is only an- 
other method of saving where an urgent 
need must be filled in replacing old 
clothes and other, of life’s necessities. 
To encourage such sound buying even 
at the expense of savings, when it does 
not impair the security of the individual, 
is good economics. If it were generally 
followed it would lead to the end of 
hoarding and stimulate the power of 
consumption, so essential to business 
revival. 
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Bargains in Trusts 


T LEAST there is one man who is 

not permitting the spirit of pessim- 
ism to befog his judgment, and that is 
Floyd B. Odlum, head of the Atlas Utilities 
Corporation, who started with $45,000 
and has been so successful that he is now 
in a position to absorb into his company 
quite a number of other investment trusts, 
the latest being the Chatham Phenix. 
He has chosen a good time for such acquisi- 
tions, since the bargain period is as great 
in this field as it is in other securities. 
Stocks of these enterprises in many cases 
are selling under their break-up values, 
which will enable the far sighted and 
patient Odlum to reap a good profit when 
readjustment in security values occurs, 
as it inevitably must. From a small com- 
pany a few years ago, Atlas has now 
grown through these augmentations to 
the point where it controls over $100,000,- 
000. The company has also as backers 
some powerful financial interests, which 
indirectly is a token that in these well 
informed circles confidence in investment 
trusts as financial factors has not dimin- 
ished. 











Nickel Era Back 


oo the country needs mostis agood 
five cent cigar. We can recall this 
humorous statement of ‘‘Tom Marshall” 
who was President Wilson’s runni, 
mate. What he meant then was that the 
country was given to luxurious liyj 
and it would not harm it if it got back to 
normal standard. This we are doj 
very rapidly now, not through any Change 
of viewpoint but from the dire necessity 
of bringing living costs within the cop. 
sumers, present capacity to meet. We 
begin to see more and more posters jn 
retail store windows, and especially in 
eating places, extolling the virtue of 
products and dishes as well as sandwiches 
they are purveying for the heretofor 
despised nickel. If there was no profit 
in the price it would not be made. That 
there is, shows that we are rapidly round. 
ing into a new era and a more sound one 
—less cost, more volume: and corres 
pondingly healthier profits. Our def, 
tion has been completed when the nickel 
era is with us. 
AAA 


Firm in the Faith 


OT to the rank and file of its stock 

holders is faith in General Motors’ 
long term future solely confined. Among 
the officials it burns as brightly. Chair. 
man du Pont holds 34,250 shares; pres- 
dent Sloan, 160,000 shares; the three 
Fisher brothers combined more than 
200,000 shares; and Charles S. Mott, one 
of the pioneers in the organization, 
649,518 shares. So it runs down through 
the official family and through to the 
directors, George F’. Baker owning 175,00 
shares. Being closest to the company’s 
operations these large holders can better 
visualize the future prospects than can 
the speculators who for the moment se 
an attempt to capitalize the temporary 
trend. In the course of time, which, after 
all, levels out the bumps which every it- 
dustry finds in the path of its progress, 
it will be those who are firm in their faith 
in the ultimate outcome who will be the 
most enriched. It must be a convincing 
sign to the increasing family of General 
Motors shareholders to note how heavily 
the trustees of their enterprise are coll 
mitted to its destiny. 


AA A 


Westward Ho! 


HE shades of Horace Greeley t 

turn again. ‘‘Go west, young mal, 
for opportunity is there.” But in the 
latest instance of acting upon this ad: 
vice it is not youth which is treking 
westward but old age, for the century old 
Erie Railroad has loaded all its belonging 
and moved out to Cleveland after living 
in the effete East all of its long life. The 
road has not departed to seek a grealét 
opportunity among new surroull 
The Van Sweringens, who now con! 
the property, feel that in its new location 
more concentrated management cal 
given. 
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A Big Bull Market in Panaceas 


HERE is no scarcity in panaceas 

: for the correction of the 
depression and, as they make their ap- 
nee, there is nolack of protest against 

their adoption. This is why such public 
servants as are entrusted through estab- 
ished commissions with the duty of 
ameliorating the situation must lay 
weary heads upon thorny pillows, for 
whatever they attempt to do pleases 
few and arouses antagonism among the 
many. Here is the Farm Board struggling 
with cumbersome surpluses. It arranges 
to sell a part of its wheat to Brazil in 
exchange for coffee, and also to China on 
long term credit in response to the urgent 
demand to get rid of its surpluses, but 
when it does so it finds a bag of hornets 
bursting over it, for it is claimed that 
such transactions are at the expense of 
crops raised this year and serve as no 
help in bringing about firmer prices. It 


tried to tell the cotton planter what he 
should do to relieve himself, and this 
brought another storm of protest. Then 
the governors of the southern states took 
this problem in hand and urged legisla- 
tion to make illegal the planting of cotton 
next year; another howl has been raised, 
for what would the cotton grower do to 
make both ends meet with his present 
crop. mortgaged to the hilt? Whether 
the oil states have succeeded in restoring 
higher prices for their product by enforced 
curtailment of production, remains to be 
seen, but while the success of this move 
must yet be established, scoffers doubt 
whether that is the practical remedy. 
In the meantime, while the market is 
boiling with new panaceas, the old world 
is working out the solutions of its prob- 
lems by the grinding process of drying 
up excess production by leveling prices 
below the point of profit. 
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Those Beneficial Bank Failures 


AILURES among the weakened 
aks temporarily add to unsettling 
confidence but in the end the elimination 
of these sore spots will restore strength 
to the country’s banking structure. The 
banking field has been no less free from 
speculative excesses and overcrowding 
than has industry in general. The magic 
name of ‘‘bank”’ made financing of such 
institutions comparatively easy during 
the boom times and many of the new in- 
stitutions were compelled to abandon 
one of the first principles of sound bank- 
ing—maintenance of liquidity—to employ 
their capital and deposits, with the result 
that they found themselves with excess 
frozen assets to meet withdrawal demands 
jn such emergencies as are concom- 


ftants of extreme periods of depressions. 
This cause underlies the majority of 
bank failures recorded this year. No 
strong bank has succumbed. Even the 
failure of the Toledo banks had its 
emanating cause in an excess of loans on 
real estate and in backing the financial 
undertakings of certain groups, which 
hardly comes within the sphere of well 
balanced banking. Conditions were 
similar in the embarrassment of certain 
Chicago and New York banks, and in 
addition there was the factor of an ex- 
cess of such institutions. Out of the ills 
unfolded from the mushroom growth in 
the banking field may emerge reforms 
which should eliminate their recur- 
rence. 
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Television May Create Big Power Market 


mm power industry of the United 
States may be called upon to supply 
an additional half a billion dollars worth 
of electric power over the next ten years 
to operate television sets, according to a 
summary of a forecast prepared by the 
Columbia Broadcasting System. The 
possibility is predicated on a rate of 
growth in the sale of television receiving 
sets during the coming decade, paralleling 
the increase in the sale of sound radio re- 
eiving sets during the decade 1921-1930. 
According to the calculation, it is held 
to be distinctly within the range of possi- 
bility that there will be more than 11,- 
000,000 television receivers in domestic 
use by 1942. Power consumption repre- 
sented by this number of sets might 
represent a value to power companies of 
more than $120,000,000 a year. 
The Columbia statisticians point out 
that their calculations are purely hypo- 
ical, and based on the use of sets 
that may be radically altered by scientific 
fisoveries during the period. They 
take the point, however, that it is im- 
Probable that any scientific alteration in 
methods of receiving television broad- 
“sts will result in a reduction of power 
“sumption per set below the con- 
‘tvative amount they have used in their 


There are no provable figures to hand 
concerning the number of television sets 
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presently in use, the summary states. 
But from a mass of information available 
from many sources, it is conservatively 
estimated that there are about 30,000 
sets already in use throughout the coun- 
try, with about 9,000 of that number in 
New York. 

Engineers associated with the television 
broadcasting station of the Columbia 
chain, say there is no question but 
that interest in television is growing 
rapidly, and that sets are being installed 
in homes at an increasing rate. 

They hold that it is not at all far- 
fetched to believe 1,000,000 sets will be 
in active use before the end of 1933— 
perhaps sooner—with a power con- 
sumption value of about $11,000,000 
annually. 

Within the coming ten years they hold 
it is entirely possible that television sets 
will be installed at a rate approximating 
that of sound radio sets over the past 
ten years, regardless of the direction im- 
provements in visual broadcasting and 
receiving apparatus may take. In effect, 
in spite of a cautious attitude still main- 
tained toward television, and an insistence 
that it is still in the earliest stages of in- 
fancy, there is a growing tendency among 
those intimately associated with television 
to agree that it has definitely arrived at 
the stage where all advances will be 
merely improvements on existing bases. 


Do 


You Own 
These 





Should 
They Be 
Stocks 9 So Held 
: or 
& Bought? 
Allied Chem. Elec. P&L 
American Can Gen. Elec. 
A&F Power Int.:T&T 
Am. T&T Loew’s 
Chrysler Mont. Ward 
Con. Gas Radio 
Du Pont U. S. Steel 
Drug, Inc. Westinghouse 


Each week in ‘‘Market Action,” we review the 
market outlook for leading common stocks in 
addition to forecasting the general market trend. 


Why not take advantage of this definite, author- 
itative advice? 


3 Weeks of Advice .. FREE! 


Thousands of investors and traders rely upon 
‘‘Market Action.’”’ In order that you may jud 
its accuracy we will send 3 future issues FR 
and without obligation. Mail the coupon NOW! 


WETSEL 


MARKET BUREAU, INC. 
Counselors to Investors 


Wetsel Market Bureau, Inc. F14-31 
341 Madison Avenue, New York City 


Please send me, without cost or obligation, 
“Market Action,” your bulletin of stock prices, 
for the next 3 weeks. 


a 

















Your dividend notice in THE 
FINANCIAL WORLD calls the 
favorable attention of bona 


fide investors to your securities. 














UTILITY 
SECURITIES 
COMPANY 
230 So. La Salle St., CHICAGO 


New York St.Louis Milwaukee 
Louisville Indianapolis Richmond 
Minneapolis San Francisco Detroit 
Cleveland Kansas City Los Angeles 
Des Moines Tulsa 











27 














WEEKLY RECORD OF EARNINGS 








6 MONTHS ENDED JUNE 30: 





—1931 1930. 
Net Earnings Per Share NetEarnings Per Share 





SSS eee $250,460 a 0Cllti‘(i‘ MAR S's 
PIR iaia 5's 5.00 0s ooo seve sees a77,221 a ie 
SIE on oko nw ones cee ver 1,111,308 0.48 $3,264,855 $1.42 
EO d172,733 nil d62, nil 
RD WOW MIMI 5 oc nc cccncvecces 751,467 1.88 941,995 2.35 
DOU UIETIND. on x vin vscceviccvces £50,7' ie £37,572 iene 
Foundation Company. .............- d235,022 nil 120,129 nil 
Grand-Silver Stores. .............00- 537,758 1.04 792,408 1.71 
ages © UE Oh. Se poe peed nil y mye nil 
Hoe (R.) & Company (class A): 2/221! 33,034 nil 196,981 a2.05 
Indiana Limestone. ;:........ccccccee d876,498 aC Eee 3 Shinn 
International Printing Ink........... 163,631 p2.42 126,886 p1.85 
neenees Paper ae 1,606,997 p1.75 1,271,111 p1.39 
rving nic MGS sm sie bcos oe 113,898 |, aide, A ee 
Kelly Springfield Tire............... d281,436 nil d587,610 nil 
Louisiana Oil Refining............... d1,058,997 nil £47,810 a. 
McWilliams Dredging............... 194, 2.02 202,000 2.09 
Manufacturers Finance.............. 118,235 ee. —» Feeaiketes ike 
ae d 0.29 196,621 0.64 
New Yoru Air Brake... ... 2.202055. d67,449 nil 535,194 1.78 
oe hsat tne <cc.c evo 0%se's d151,353 nil 169,371 0.77 
Parmalee Transportation............ d149,411 nil 68,628 PS 
a ene 280,440 ae 0—0ClUlC(i‘( CR npc 
Poor & Company (Class B)........... 378,208 0.71 898,331 2.03 
Raybestos-Manhattan.............. 580,179 0.86 825,499 1.22 
Ritter Dental Manufacturing......... 143,105 0.35 372,018 1.78 
Tide Water Associated Oil........... d1,077,464 nil 5,595,635 0.58 
Ee eco ctu sw soe was ee se d2,008,571 nil 2,838,852 1.07 
pe SE eee 221,367 0.57 188,994 0.43 
fy a eee 984,705 0.78 1,239,674 0.99 
United Aircraft & Transport.......... 1,648,104 0.61 2,102,531 0.86 - 
U.S. Printing & Lithographing........ 54,265 — a. bg Safe 
NE ah atk e+ pis owe 6. a8 d68,863 nil d124,582 nil 
ene ee eee 151,698 2.65 186,213 3.51 
Weston Electrical Instrument........ 70,656 0.22 448,884 2.15 
12 MONTHS ENDED JUNE 30: 
American Agricultural Chemical...... d782,172 ae a ee 
American Power & Light............. 15,739,536 2.48 18,879,608 4.23 
Ce Lan a kes a whew es 258 2.18 380, 3.27 
CN INOS. os 6c ow bewesccwces 560,869 3.09 1,029,958 6.11 
Inter. Hydro Electric (Class A)........ 3,296,542 3.39 3,467,844 4.64 
Metropolitan Edison. .........e.eee. 3,171,445 stab 3,492,027 Le 
Pillsbury Flour Mills. ............00.% 1,979,398 3.60 2,225,197 4.05 
Sioux City Gas & Electric............ $1,229,247 oa $1,279,527 Syeh 
Starrett Company (L.8.)...........- 181,574 1.00 694, 4.43 
Ss =e 5,072,350 2.41 8,064,988 5.49 
United Gas Corporation. ............6 9,617,708 — °°» .  epreminn nae 
9 MONTHS ENDED MAY 30: 
Warner Bros. Pictures............... 4,334,738 nil 11,769,265 4.03 
3 MONTHS ENDED JULY 31: 
ESS SO Ser ee 66,460 0.26 128,220 0.51 
7 MONTHS ENDED JULY 31: 
Brazilian Traction Light & Power...... $13,194,373 en 116,472,314 : 
ee” a Sr 100,497 0.10 658, 3.02 
Hudson & BenDAtTIAN. . ... 2... ese vee 1,031,929 2.19 1,254,583 2.75 
PE Sia cha kis css eee 586,579 3.60 430,019 2.64 
9 MONTHS ENDED JULY 31: 
ee ee 557,142 2.44 912,537 4.06 
Servel Incorporated. ..............0- 886,274 —_— £+é “pees. Aces 
12 MONTHS ENDED JULY 31: 
Se eee TE eee §31,326,600 cae $48,676,814 ee 
Conn. Electric Service..............- 5,106,791 3.71 4,947,824 3.49 
Eastern Utilities Associates.......... $2,850,007 pain $2,703,753 RRA 
Fall River Gas Works............-.- $252,066 ae $294,531 cies 
Iowa Public Service...............-- $1,008,018 ae $1,014,272 ie 
Kansas City Power & Light.......... 4,368,014 p109.20 4,000,814 p100.02 
Nevada-California Electric........... 848,332 cea 894,332 Pee 
Pennsylvania Gas & Electric.......... $306,345 cae $335,502 
Oe oe eo 31,491,611 = 30,155,189 
Puget Sound Power & Light.......... $4,053,456 rae $4,523,825 ede 
p On preferred. d Deficit. f Before Federal taxes. { Before depreciation. § Before 
reserves. 
ae Pee 
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nervousness on the part of depositors 
in other institutions has brought heavy 
withdrawals, forcing many banks to sell 
bond holdings in order to be in a very 
liquid condition against possible runs. 
The New York State law does not 
compel savings banks to sell bonds which 
are removed from the legal list, but it 
does make trustees responsible for losses 
incurred through their failure to sell 
bonds within six months of the time they 
are stricken from the list. Unless there is 
a change in the law before 1932, a number 
of railroads’ bonds will be removed from 
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the New York State list, and it appears 
quite possible that there has been con- 
siderable anticipatory selling by trustees, 
probably more than by savings banks. 

Recent statistics show that the leading 
life insurance companies increased their 
holdings of railroad bonds up to May, 
but that, in that month, a decrease of 
$7,000,000 was recorded. However, this 
may not be particularly significant, as 
these companies have recently met very 
heavy demands for policy loans, resulting 
from widespread unemployment. 

At all events, it would appear that 
railroad bonds are now discounting the 
worst that could possibly happen, and 
that prices take little or no cognizance 
of the possibility that, in the not too dis- 
tant future, there may be favorable de- 
velopments which would improve their 
status. 





Public 
Utility 
Notes 


D=: the first six months of 











1931, revenues of manufact 
and natural gas utilities decling 
3.7 per cent, while. sales recorded a de 
crease of 7.1 per cent, as compared with 
the first half of last year, according tp 
reports of the American Gas Association, 
The natural gas division continues tg 
show the largest losses, although some 
improvement is noted in more regent 
months. Sales and revenues of the natura] 
gas companies declined 9.7 per cent and 
5.9 per cent, respectively, during the first 
six months, comparing with declines of 
10.9 per cent and 6.3 per cent, registered 
in the first quarter. 
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The measure of stability of the tee 
phone business in this country is revealed 
by an earnings compilation of 103 com. 
panies released recently by the Interstate 
Commerce Commission according to this 
authority, gross revenues of these com 
panies amounted to $585,163,497 during 
the first half of the current year, a de 
cline of 1.59 per cent from the first half 
of last year. Reflecting sweeping oper. 
ating economies put into effect this year, 
however, net income after all charge 
rose 2.66 per cent, from $137,699,345 to 
$141,362,438. Approximately the same 


ratio obtained for the month of June, 


when gross amounted to $97,507,438 
against $99,496,542 a year ago, and net 
increased to $23,528,325 from the $22, 
769,195 reported in the same month last 
year. 

&a AA 


Earnings of the three major divisions 
of the utility industry have held up e- 
ceptionally well during the period of 
adverse business conditions, attesting to 
the essential réle which the industry 
plays in the economic life of the country. 
The following tabulation reveals gross 
revenues of the more important divisions 
of the utility industry for the first half of 
1931 and 1930. 

Gross Revenues 


6 Mos. Ended June 30 
1931 1930 
——000 


Group omitted—— Change 
Electricity. ..... $1,000,050 $1,008,405 -0.8% 
Telephone peng 585,163 594,446 -15 
Artificial gas.... 198,702 202,550 -19 
Natural gas..... 160,798 171,200 -5.9 

AAA 


In addition to the above enterprises, 
such businesses as electric street railway, 
ice, steam heat and water supply arf 
usually classified as public utilities a> 
though their contribution to total reve 
nues is of relatively minor importance. 
In pointing to the utility business as one of 
great stability, and in many respects “de 
pression proof,” reference is usually made 
to the electric light and power, telephone, 
manufactured gas and water supply ente 
prises which have turned in satisfactory 
earnings exhibits despite curtailed indus 
trial activity. Unfortunately, the ¢ 
lent status of companies exclusively idet- 
tified with these businesses and the 
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estate which their securities have at- losses and maintenance of a very strong 
fained are frequently employed as a blind financial position. Such charges are, of 
jn promoting the sale of stock in units course, of a bookkeeping nature and bear Oo a c. L 
associated with the more volatile branches no inherent relation to changes in the ots 
of the utility business. Confusion further, cash account. 
results when a natural gas, traction or Diversified crops have saved 
ie company includes in its business one Sinclair Consolidated 4 = many a farmer from a lean 
or more of the sounder enterprises. Officials of this company and Prairie — 
While certain issues of companies identi-. Oil & Gas and Prairie- Pipe Line have By the same token, in the field 
fed with these more uncertain businesses yoached agreement upon merger into a of investment, a few shares of 
=| enjoy @ satisfactory investment status, new company to be called Common- seanamns —_ in pate 
the larger number are to ‘be avoided. wealth Petroleum Corporation. Under pr cei ag Mins Baten ooo 
at ili talities, engendered by the “ : . than a large commitment in 
Utility mor » ne y the plan the new company will issue its ind 
dF depression, have been confined almost eee Ce 
xd pression, ‘ stock share for share for Sinclair and : é ; 
exclusively to the traction, natural gas prairie Oil & Gas common stocks, and Our interesting booklet ex 
i and ice fields or to companies deriving 4 shares for each 10 of Prairie Pipe Line. plains the many other advan- 
. the larger proportion of revenues from ‘The plan has yet to be submitted to the ams gg ae eens 
< these sources. directors of the three companies and must . 
to = ae be a upon by ers — Ask for F. W. 490 
— ming effective. t is understoo 
“ BULLS AND BEARS that inclusion of Tide Water Associated 100 Share Lots 
ral re SE gee in the consolidation, on a basis of 8 shares 
an 2° 4 5 of the new company for each 10 of Tide ’ e 
4 Ec Water, is contemplated, but that com- ohn Muir& Qa 
of & of all municipalities concerned. With plete agreement on all important points 
“qj | the additional shares issued, the pool has not been reached, thus making any Members 
will hold about one-half of the total official announcement impossible. It is New York Stock Exchange 
yotes and thereby obviate any loss of also thought that Rio Grande Oil will 39 Broadway New York 
eontrol, even if all bearer shares should eventually be absorbed. ; Siatete tite 
be acauired by an international syndi- , ; ; 
ele f cate. German public utilities so far Standard Oil (New Jersey)4 “A” sahara ee 
led | during 1931 have suffered moderate de- Qfficials of this company and Standard 











m- § ¢ines in gross revenues, which, however, jj of California met last week on the . 
ms have been offset to a large extent by re- Pacific Coast to discuss whether an “Your Other Business’”’ 


















































ductions in operating expenses. acceptable plan for consolidating the two How the management of your investments is sub- 
Ooms ss ee O Seed ject to the same laws of success as any business or 
ring Safeway Searce 4 “Rp” ceric ae cou f pay A a pestenions ae is discussed in our book “Your 
agreement was forecast and a share for : aeemer , 
he Pool operations in this stock have been share basis was suggested as being hire this book to you Sats cer alien: 
accompanied by all kinds of rumors of equitable and in accord with recent Department FW-7 
” further mergers of Safeway Stores with market prices. Although the Depart- Brookmire Economic Service, Inc. 
Cat, | Kroger Grocery, Daniel Reeves and H. ment of Justice will make its usual in- | _55! Fifth Avenue New York City 
“3 C. Bohack. M. B. Skaggs, president of vestigation, as it does in all important ae 
wt Safeway, states that his company has no mergers, it is not anticipated that any ’ 
mergers in prospect other than arranging active opposition will be forthcoming a A A A WHEN wtiting to 
7 for the absorption of Mac Marr Stores, from the Government. This combina- : g 
fe of which will soon be voted on by both tion would result in a company having advertisers, please tell them 
9, | mpanies. total assets of almost $2,400,000,000, you saw their announcement in 
inst ranking in this respect on a par with U. T F W 
Sears, Roebuck 4 “B” SS. Steel, both companies being exceeded HE FINANCIAL WORLD 
Possibility of a merger of the two mail ~ by American 9 & Tel. with more.| [— = 
order giants has apparently passed the than $3,000,000,000 of assets. 
sions § “rumor” stage, fora number of meetings es 
ex | have been held by the representatives of U.S. Steel 4 “B)| = — ~_ 
dof = two companies for the ongper a “ Lack of announcement by U. S. Steel in ren LOCKS diaices 
ig to ussing an engineering survey which regard to wages, following directors’ meet- we ep ied 
istry f has been worked up in the interest of ing last week, by no means disposes of this H. F. McCONNELL & CO. 
niry. § certain important Montgomery Ward question. Action in the past has not (Established 1908) 
gross stockholders. The report was completed always been announced in connection Members New York Stock Exchange 
s1ons an delivered late in J uly, and has since with the monthly meetings, and going 150 re cer drape 1 
alf of m under consideration. No definite back a decade, at which time the air was — or 























decisions have yet been reached as a also full of reports of wage cuts, dividend 
result of these meetings, but it is expected omissions, and earnings deficits, we find 
that an announcement of some sort will that the Steel Corporation announced 


ro be fortheoming during the month. wage reductions on May 16, July 16, and C | RB 5) 
1, August 29. The latter date, incidentally, —————————EEEeeee 


15 . . ee > : ; 
19 Shell Union Oil 4 D” followed the definite turn in stock 


Following first-half deficit of more than ™arket prices by several days and con- 75% P rofit In a 
$20,000,000, directors deemed it advisable Sequently was of negative value as an ee 

oo payments on the 54% per cent rein - a eee Declining Market 
rises, erred, rather than increase the deficit per cent reduction in wages at the . 

lway, | % more than $3,000,000 in the surplus Present time would, it is estimated, add *... Raggy sane ae “re me zs 
y ate | “count, which had resulted from con- $3 to $4 per share to earnings, provided spite of the fact that the stock market has been de- 
g a+ § ‘ituance of preferred dividends during ‘Steel prices remained the same. 





clining for 8 weeks, and many stocks have hit new 


reve Period when not earned. It is re- i 4 .| lows, Chrysler is selling for 22 as this announcement 
anes, | Ported that the corporation’s liquid funds Westinghouse Electric 4 ““B” | is being written. Here then is a profit of 75% 
onedt | tal more than $20,000,000, so that Many new products added to the com- | lized ina few brief weeks, in a declining market. 
3 “de Js no imminent danger of any de- pany’s line in recent years have brought We are now recommending another issue which in 
made tin interest payments, which require about the formation of a diversified prod- | ™2PY, Tespects looks considerably better | than 


hone, | Wy about $6,250,000 per annum. In_ ucts sales department in which is grouped oe Se 4 UL & in which you a 
enter» § ‘he first six months nearly $23,000,000 all equipment not specifically aligned which on 4a se a eal rma 
yetory | “charged against earnings for deprecia- with the transportation, the central | maker of 1931. Send for a free issue of this analysis 
indus § %0n, depletion, etc., and in the size of station and industrial fields. More in- 








exet ilies in tate Scam thn eetaaiond i : ie rc —without obligation, of course. Just address: 
arges is to oun © princip: tensive sales policies are likely to follow 

‘iden “planation for the apparent incon- asa result of segregation of these activities Wie oe — 7 were y 

' sseney between large reported net under one head. Sh a hE 
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Pe- Pay-  Hldrs. of 
Company Rate riod able Record 
Abbott Laboratories... ...... 6214¢ Q Oct. 1 Sept. 18 
Abraham & Straus...........é 3714c Sept. 30 Sept. 21 
Allied Chem. & Dye pf. . $1.75 Q Oct. 1 Sept. 11 
oo eae $1.75 Q Oct. 1 Sept. 15 
Am. Chain Co. pf............ $1.75 Q Sept. 30 Sept. 19 
Ol eR $1.75 Q Sept.'30 Sept. 19 
American News..............-- 50c BM Sept.15 Sept. 5 
Q Oct. 15 Sept. 19 
Q Oct. 1 Sept. 10 
.. Sept. 30 Aug. 31 
Q Oct. 1 Sept. 12 
Q Oct. 1 Sept. 12 
Q Oct. 1 Sept. 12 
s Q Oct. 1 Sept. 12 
50 Q Oct. 1 Sept. 12 
2% Q Oct. 1 Sept. 12 
Ee Sot, on $1.50 Q Oct. 1 Sept. 12 
Budd Wheel... “77"95e Q Sept.30 Sept. 10 
Chesebrough Mfg... a8 ee SS $1 Q Sept.30 Sept. 11 
Ches. & Ohio pf.............. $3.25 S Jan. 1 Dec. 8 
— Yellow Cab........... 25¢ M Oct. 1 Sept. 21 
ERS) DES eae” M Nov. 2 Oct. 20 
Childs eee Q Sept.10 Aug. 21 
Cities Sve. Pr. & Lt., $7 pf. 88 te M Oct. 15 Oct. 1 
) 3 See ear M Oct. 15 Oct. 1 
Sl ee eae ee 412-3c¢ M Oct. 15 Oct. 1 
Com. Inv. Ky eee 50c Q Oct. 1 Sept. 5 
Do 644% Ist pf.......... $1.621446 Q Oct. 1 Sept. 5 
Do 70, pf ix cavessesse Soni 1.75 Q Oct. 1 Sept. 5 
ee EIST TE $1.50 Q Oct. 1 Sept. 5 
Crucible Steel Rohe tee °. $1.75 Q Sept.30 Sept. 15 
LS eee $1.75 Q Oct. 1 Sept. 12 
Douglas Aircraft............... 50c S Oct. 20 Sept. 10 
Empire Pwr. part.............. 57¢ Q Oct. 1 Sept. 16 
Engineers Pub. Serv........... 40c .. Oct., 1 Sept.17 
Engineers Pub. Ser. $5 div 
ee a eer $1.25 Q Oct. 1 Sept.17 
“ $5. Bo. 7 "REE $1.3714 Q Oct. 1 Sept. 17 
SOS, ea $1.50 Q Oct. 1 Sept. 17 
Equitable Ofte: ae 62k4e Q Oct. 1 Sept.15 
Fed. Motor Truck............. 10c .. Oct. 1 Sept. 12 
Filene’s, W., & Sons........... 25e .. Sept.30 Sept. 21 
pt 2 EE re $1.6214 Q Oct. 1 Sept. 21 
Foster PWheeier atin ow twweKe 25¢ Q Oct. 1 Sept. 12 
Fos. Wheeler Cp. pf.......... $1.75 Q Oct. 1 Sept. 12 
Gen. Amer. Inv. pf........... $1.50 Q Oct. 1 Sept. 18 
Hollinger Cons. G. M........... 5¢c M Sept. 9 Aug. 26 
Hudson Motor.............s000 25¢ .. Oct. 1 Sept. 11 
Humble Oil & Ref............. 50c Q Oct. 1 Sept. 1 
OS $1 Q Sept.30 Sept. 1 
Internat. Harvester.......... 62} <¢ Q Oct. 15 Sept. 19 
International Salt............. 75¢ Q Oct. 1 Sept. 15 
Kansas City P. & L., pf B.....$1.50 Q Oct. 1 Sept. 14 
>? eee 50e Q Sept.15 Aug. 31 
Lehigh Portland Cem. pf... ... $1.75 Q Oct. 1 Sept. 14 
Liggett & Myers pf.......... $1.75 Q Oct. 1 Sept. 10 
| OE.” Se ares Q Sept.15 Sept. 1 
Laclede-Gas Lt... Q Sept.15 Sept. 1 
ees Q Oct. 1 Sept. 12 
Deeeres ©. ER... . 2060000 1244¢ Q Sept.30 Sept. 21 
Lehigh Port. Cem. pf......... = Q Oct. 1 Sept. 14 
Lehigh Valley Coal "Corp. pf.. -T5e Q Oct. 1 Sept. 19 
Lehigh Val. Coal Sls........... Q Sept. 30 Sept. 10 
Louis G. & EL, CL. A.. “ade Q Sept.25 Aug. 31 
SEEB cn ncinbeknweende 43°4¢ Q Sept.25 Aug. 31 
Mapes Cons. Mfg.............. 5c Q Oct. 1 Sept. 15 
Marsh (M) 1's = (OP ee $1 Q Sept. 1 Aug. 25 
Mathieson Alka Wks........... 50c Q. Oct. 1 Sept. 11 
a & Robbins.......... 25¢ Q Sept.15 Sept. 5 
SPREE cc 6©Q) CSept.15 Sept. 5 
Molen YS ¢ See Q Oct. 1 Sept. 20 
Motor Products............... Q Oct. 1 Sept. 21 
et ae ere Q Oct. 1 Sept. 16 
Nat. Transit......... Q Sept.15 Aug. 31 
Neptune Meter Cl. A. Q Sept.15 Sept. 1: 
eae le RR AR Ra Q Sept.15 Sept. 1 
Ohio Edison $5 pf............ Q Oct. 1 Sept. 15 
ig RG Re RT: Q Oct. 1 Sept. 15 
eee. Q Oct. 1 Sept. 15 
_) | ae Q Oct. 1 Sept. 15 
eee Q Oct. 1 Sept. 15 
Ohio Pub. ian. 7% pf M Oct. 1 Sept. 15 
oo), eee M Oct. 1 Sept. 15 
oO Re ee © M Oct. 1 Sept. 15 
Parke Davis & Co............. Q Sept.30 Sept. 19 
Penk Weert & Pro... . 5... Q Oct. 1 Sept. 15 
Peoples Drug Storcs. : Q Oct. 1 Sept. 8 
UE OIE bss x Sen nec “$1.75 Q Oct. 1 Sept. 10 
Pub. 8. EL. & G. $5 rf........ $1.25 Q Sept.30 Sept. 2 
Quaker eee, Po ee Q Oct. 15 Oct. 1 
Raybestos-Manhat............. 40c Q Sept.15 Aug. 31 
Roxy Theatres A............ 8744¢ Q Sept. 1 Aug. 20 
> yo Repealing ree 31 Q Sept.15 Sept. 1 
San Joaquin Lt. & Pwr. pf. A. i 75° Q Sept.15 Aug. 31 
an Tee acetals a 5d 75 Q Sept.15 Aug. 31 
SS a a aa $150 Q Sept.15 Aug. 31 
Rihecbe sinus so ake $1.50 Q Sept.15 Aug. 31 
NE ic oS tiny chem wmsnene 50c Q Sept.15 Aug. 31 
Spencer Kellogg & Sons........ 20e Q Sept. 3 Sept. 15 
Southern Pacific............. $1.50 Q Oct. 1 Aug. 28 
So. Texas Cotton Oil........... 25¢ Q Sept. 1 Aug. 20 
S’west Penn Pipe L............. $1 Q Oct. 1 Sept.15 
Standard Gas & ase $4 cum. pf. “od Q Sept.15 Aug. 31 
Starrett Corp. pf. ............: Q Sept. 1 Aug. 31 
Do $50 pf........ Q Oct. 1 Sept. 16 
Stone & Webster. . .. Oct. 15 Sept. 17 
Texas Gulf Sulphur. ne Q Sept.15 Sept. 1 
Thompson Prs, pf............ $1.75 Q Sept. 1 Aug. 20 
Un. Carbide & Eisi kwkleesde ve 65c 8 Oct. -1 Sept. 2 
U. 8. Leather pr. pf.......... $1.75 Oct. 1 Sept. 10 
Vortex nee EVediweteawsns ss 255 50e Q Oct. 1 Sept. 15 
ON) SRR Oe rr C2lce Q Oct. 1 Sept. 15 
Warner Co.. wsscecswseecth@ @. Oct, 35. Sent. 30 
Yonite Products...............25¢ Q Sept.10 Sept. 2 
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Favorable Trade Balance 
for Germany 


OR the month of July, which was one 

of the most trying in Germany’s 
economic history, that country’s balance 
of trade showed a surplus of $69,000,000 
as against $28,000,000 for the month of 
June. This growth for July was more 
than seasonal and indications are that the 
total of 1931 will favorably compare with 
the previous year. For the first six 
months of 1931, the surplus balance was 
$300,000,000, while the total for the full 
year 1930 amounted to $360,000,000. 
This compares with a service charge on 
Germany’s foreign obligations with the 
exception of reparations payments, of 
approximately $200,000,000. Conse- 
quently, a continuance of the current 
trend would allow Germany to accumulate 
domestic capital and improve its inter- 
national balance of payment which has 
been passive for many years. 

On the other hand, an analysis of the 
details of the structure of Germany’s 
foreign trade reveals a substantial de- 
cline in imports of raw materials and 
foodstuffs. In the former item a seasonal 
advance would be normal at the present 
time and the decline is principally due to 
prevailing severe credit restrictions and 
the resulting deficit has to be made up 
later on to provide Germany’s industry 
with the necessary raw materials to con- 
tinue operations. The decline of $3,000,- 
000 for foodstuffs, though caused also by 
difficulties in obtaining the necessary 
foreign exchange, is interpreted as an in- 
diecation of a lowering of that country’s 
standard of living. 
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effects of this may be seen in part in the 
August statistics, but should be more 
fully reflected in the coming two months, 
since most of the shutdowns are in mine 
production rather than refinery output. 

In dealing with stocks of the metal, in 
discussion and in the chart on page 
6, the reference is to refined rather 
than blister or total stocks. This is be- 
cause the refined stocks represent more 
truly than the other figures the supply 
of the metal overhanging the market 
and the extent of the statistical mal- 
adjustment of the industry. 

A material portion of the blister 
stocks, which are metal from 96 to 99 
per cent purity in comparison with the 
electrolytic grade running above 99.9 
per cent purity, represent copper in proc- 
ess from mine to market. There is for 
this reason a noticeable tendency for the 
trend in blister stocks to follow the long 
term trends in production. It may be 
noted on the chart that refined stocks 
have gained steadily and sharply, with 
only two short interruptions, since March 
of 1929. Blister stocks gained only 
moderately in 1929 (while refined tripled) 
and reached their high point in January 
of 1930 at 270,209 tons. Since then their 
decline has been quite steady, with only 
three minor monthly reversals, to the 
most recent figure of 178,761 tons at the 
end of July. There has thus been a 
general correlation between the trends of 
production and blister stocks over the 
past year and a half, 





There have recently been heard , 
number of rumors that leaders among th 
producing interests of this country Wen, 
considering entering into a long 
eredit arrangement with Germany, or 
important German industries, for th 
purchase and delivery over a period of, 
year or more of a substantial Portion of 
the existing refined stocks. Opinion jn 
the trade seems to deprecate quite upj. 
formly the possibility of such an a 
ment, pointing out that there would be 
many points upon which it wonld jy 
difficult to reach a satisfactory agreement, 
Producers are now keeping this met 
off the market, allowing current busines 
to. go to the custom smelters, and woul 
be quite unwilling to part with a sup. 
stantial portion of their supply at curren; 
price levels. On the other hand th 
Germans would not care to contract g 
year’s supply ahead at materially highe 
prices, since they have as yet no assurane 
as to when their consumption requim 
ments are going to expand appreciably o 
how long it may be before the statisticg) 
position of the industry can be corrected 
so as to force materially higher prices, 

The New York price of copper has been 
recently dragging along at the record low 
of 7144 cents a pound, with produces 
nominally quoting 8 cents, and the 
schedules of fabricators based on a 7%. 
cent price. The producing interests yill 
probably remain out of the market fo 
the present, hoping that seasonal in- 
provement in business this fall wil 
stimulate demand enough to allow slightly 
higher prices, which can perhaps be main- 
tained until further closing of high cost 
mines reduces output low enough to 
insure steady withdrawals from stocks, 
From one to two years will probably be 
necessary for reduction of stocks to 
normal requirements, and in the mean 
time there is practically no possibility 
that prices can advance to anything like 
the 18-cent level of two years ago. 

Notwithstanding the fact that there is. 
little incentive for speculating in the 
copper shares in the immediate futur, 
it may be pointed out that they ar 
currently selling at well deflated levels, 
affording little basis for disposition o 
present holdings in the sound low cost 
producers, which are in a position to 
operate with little or no actual loss and 
will ultimately show substantial recovery 
in earning power. 








THE SOVIET PLAN 
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an edict from the Soviet Government 
changing its policies in this regard. 
One thing the Soviets are avoiding- 
that is, unemployment. There is no great 
eredit in that at present, in view of the 
vast industrial activities being under- 
taken. But even should a surfeit 
labor develop at last, it would probably 
be met with an immediate command t0 
cut down the hours of labor so that 
each willing worker would have soll 
part-time employment to keep him fed. 
That would be the way in which ourow! 
6, 7, or 10 million unemployed could be 
put instantly to work if there were some 
iron hand to foree covery industry to doi 
share by cutting down the hours its 
present employees and taking on me 
units from the ranks of the unempl loyel 
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CHANGE FOR CHRYSLER? 
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cessfully against this trend, especially 
when the January automobile shows are 
in the offing. Ford, even now, is reported 
to be preparing his plants for a new model 
in November, which may be a rather 
radical improvement over the existing 
car, and Chevrolet has plans for a new 
car for the Christmas trade which will be 
on exhibition at the annual show in 
January. They will try to go the new 
Plymouth one or more better, there is 
no doubt, and while Chrysler may ride 
on the wave’s crest for the next month or 
two, the real battle for business in the 
low price car field will not start until 
nearer the close of the year. 

Competition next spring will be unus- 
ually keen although it is not believed that 
priee cutting will be in prevalence be- 
cause present prices are too low. It is too 
early to determine how Chrysler will 
make out as the months progress, but at 
least he has established a new value in 
the low price car field which will have to 
be met or exceeded by Ford and Chrevo- 
let’ He has been a leader this year, even 
as he was when he startled the motor 
world with a radically new model in 
1925, and it is possible that the advan- 
tage of a new model even during the less 
favorable period of the year may work to 
his advantage. This remains to be seen. 

Ten million dollars are being expended 
to “put over” the new Plymouth and 
thousands of workers have been re- 
employed to build them. Only car sales 
at a reasonable profit will justify this 
action at present. That will be reflected 
in the earnings report at the year-end 
and not until then. Meanwhile the com- 
mon stock must be regarded as in a spec- 
ulative position regardless of the fact 
that the present $1 annual dividend is 
being earned. 

From a long pull standpoint, the stock 
appears to offer more than usual possibili- 
ties in representing the world’s third 
largest motor car manufacturer and a 
producer of a ‘“‘complete line” of cars 
and trucks in all price ranges. Chrysler 
appears bound to share in a return of 
more normal business conditions, even 
if the company does not secure a large 
slice of the low-price car business, because 
ofa well integrated and firmly established 
organization. 
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aly an insider has come to grief in the 
stock of his own company. 

Recently an accounting of the estate 
of the former head of one of the largest 
porphyry copper companies was filed 
towing only a few thousand dollars 
rmaining after deducting liabilities. 

man was a pioneer in the porphyry 
‘opper industry and was once worth 
nillions. One would think that he 
Would have been in a position to obtain 
% good inside, information as it was 
possible to get. Yet he died nearly 
Penniless 


a this discussion of inside information, 
ifthe impression had been created that 


SEPTEMBER a. ESTE 


there is no such thing as real, inside 
information, or that it is invariably 
wrong, such is not the intention. As 
stated in the beginning, so-called inside 
information is much more apt to be 
wrong than right and for that reason 
stress is laid upon the pitfalls which 
beset the feet of the unwary. 

There is, indeed, such a thing as in- 
side information and if it is the right in- 
side information it is worth its weight 
in gold. Many instances might be cited 
of individuals who, through chance, 
shrewdness or ‘‘pull,’? became possessed 
of the right kind of inside information 
and used it to their enrichment. 

The question naturally arises, how is 
one to know what is right inside infor- 
mation? Aye, there’s the rub. No rule 
of thumb may be formulated. The only 
safe course to follow isto regard any 
piece of information as but one of many 
factors to be considered in buying or 
selling securities. 


Important Questions 


How ‘“‘good” is the information, in 
other words, how likely is it to be accu- 
rate? Does it coincide with known 
factors? Is it probable? Is the person 
who imparts it credulous or shrewd? Is 
he in a position to obtain the information 
direct, or does it come third, fourth or 
tenth hand?} How accurate has his 
previous information been? Is it logical? 
Has it already been discounted in the 
market action of the stock? Is there a 
pool in the stock? 

These are but some of many questions 
which should be asked and others, 
doubtless, will suggest themselves to the 
reader. If they can all be answered 
satisfactorily and if other factors, such as 
the past record, present earnings and 
prospects of the company are favorable, 
one is justified in acting. 

But don’t be in too great a hurry to 
buy and don’t buy too much. Never 
lose sight of the fact that most inside 
information is a good deal like unsolicited 
advice. It is apt to be worth just what 
it costs. 
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line method of depreciation of its proper- 
ties at the following average rates: 


Furniture and fixtures............ 10% 
eee ee ee eee 3 
ROO ERNE So 6.5, 55:0. rein waieidiens's 5 
Machinery (day and night run).... 10 
TEGIIEIIIIS 5. 6:5 70:6 aco. 6.m <esehek ace.a 20 


According to recent reports, July and 
August sales and bookings were above the 
figures for the corresponding months 
last year, which augurs well for satis- 
factory results for the entire year 1931. 
The company’s proven management, its 
financial strength, the specific position 
in the trade which it provides with an all 
day necessity at a cheap price, and the 
high rate of current activity, place its 
preferred stock in the investment class 
and qualify the common as an attractive 
commitment for long term holding. Ata 
current price of $30 and a dividend rate of 
$2 per annum, the common yields 6.67 
per cent, which must be regarded as a 
liberal return in view of the large earn 
ings coverage. 





THE 


BARGAIN 
IN 


TELEVISION? 


Of course fortunes will be made in tele- 
vision. Likewise a great amount of money 
will be lost in worthless television securities. 


Television is likely to be the next big de- 
velopment in America. How to profit from 
it? How to — yourself in position to 
benefit from the over-night development of 
this latest wonder—without assuming need- 
less risks? 


There is a way to do this. A way to 
participate in the dominant speculative 
opportunity in television—without paying 
much of anything for the privilege. It is 
clearly and definitely outlined in the Insti- 
tute’s new Bulletin. It will be sent FREE. 


JUST REQUEST BULLETIN FWAG-29 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 











Bond and Share Units of 


Industrial Credit Corp. 
of America 
Send for Circular 


Felix Auerbach Co., Inc. 


Sole Distributors 
280 Broadway aavt.No.s11 New York 


Make 


Now, it’s easy 
to chart the 
high, low, 














Business and University 
experts have planned 2 

special stock chart forms. 
close and 


‘iis; QUrer Stock 


making your decision to buy or sell 30 
to 300 times surer than acti: 


i ing on one e 
day egeiees. Send $3.00 for20 sheets of 
each form with complete instructions oO 
on how to chart stocks. Busi: s 


stocks. ines 
Charting Institute, Oak Park, Ill. 








Large or Small Orders 


executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots. 
Helpful booklet Ko on 
Trading Methods sent free on request. 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 







































Will Fal-—— 


upswing start 
| soon ? 


{ Usually business improves into the fall 
and stocks rise. Will market history repeat 
this time? Are stocks a buy now? These 
matters, vitally important to every inves- 
tor, are analyzed in our latest market fore- 
cast, also these stocks covered, whether to 


Buy, Hold, Sell or Exchange 


General Motors? U. S. Steel? 
Stand. Oil of N. J.2) Anaconda? 





Kroger Grocery? May Dept. St.? 
Bethlehem Steel? Am. Gas & El.? 
U. G. 1.2 Willys Overland? 


¥ A few extra copies of this latest market 
forecast are reserved for distribution, free— 
as long as the supply lasts. Simply ask for 


Stock Market Outlook 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bidg., New York 
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4 Paul A. 
Rose & Company in that firm’s bank and 
insurance stock department, has joined 
Allied General Corporation, 63 Wall 
Street, New York City. 


Albus, recently with Hoit, 


4 Charles E. Murphy, versatile president 
of The Advertising Club of New York, 
has answered the annual vacation eall, 
and is at this moment on the steamship 
France bound for Europe. Being hay- 
fever inclined, it is rumored that he has 
taken this time to avoid the insistent 
growth of goldenrod pollen. 


4 The executives and employees of The 
Wall Street Journal have indicated their 
willingness to make any sacrifice in order 
to facilitate the completion of their new 
building at 44 Broad Street, New York. 
The company has moved to temporary 
quarters at 130 Cedar Street. The new 
structure will provide facilities for the 
most efficient financial newspaper and 
press association service and production 
now known. 


4 New York’s growing financial district 
will now be served better than ever with 
radio communication service, for it is to 
have its own branch. Last week R. C. A. 
Communications, Inc., opened an office 
at 103 Maiden Lane. 


4 An application for incorporation of 
Otis & Company as an investment bank- 
ing firm has been filed with the State of 


Delaware. The new firm has been formed : 


by the partners of the banking firm of 
Otis & Company, which transferred its 
entire brokerage business to E. A. Pierce 
& Company, last April. 


4 Recent sales increases of Willys anc 
Willys-Knight ears probably explain the 
elevation of Harry B. Harper to vice 
president of Willys-Overland. Mr. Har- 
per has been with the company since 
1911, working his way up gradually to 
general sales manager. Back in 1907 he 
was advertising manager for the Ford 
Motor Company. 


A William A. James, assistant sales 
manager of the Hudson Motor Car Com- 
pany, has been put in charge of the 
advertising and sales-promotion division, 
according to Chester G. Abbott, general 
sales manager. Mr. James will continuc 
his activities as assistant sales manager. 


4 E. S. Jones has been appointed sales 
manager of the western plant of the De 
Vaux-Hall Motors Corporation at Oak- 
land, Cal., it is announced by Norman 
de Vaux, president. 


4 The New York Stock Exchange firm 
of Bainbridge & Ryan has been dissolved 
but its partners will not join the army 
of the unemployed. They have become 
associated with the New York Stock Ex- 
change firm of Boettcher-Newton & Com- 
pany. 


4 Thomas A. Baxter, sales manager of 
Stone & Webster and Blodgett, has been 
appointed assistant vice president of 
the corporation. 
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4 “Free Wheeling” is now generally 
known as a Studebaker innovation and 
Ottis Lueas through his promotion work 
during the past three years has probably 
had a lot to do with its popular accep- 
tance. He has been rewarded with the 
appointment of advertising manager of 
the Studebaker Corporation last month. 


4 Richard W. C. Smale has been ap- 
pointed middle western divisional sales 
manager of Independence Shares Cor- 
poration with headquarters at Chicago. 


4 FE. G. Childs & Company of Syracuse, 
New York, have opened a New York 
office at 11 Broadway with John W. Reeve 
and William H. Urban as resident man- 
agers. 


A Halle & Stieglitz have moved their 
Chicago office to 105 La Salle Street. 


4 Frederick J. Brooks, Barrett Philip 
and Ralph H. Thacher have become asso- 
ciated with the Van Strum Financial 
Service. 


A John A. Straley, who was with Lord, 


Westerfield & Company, has been elected — 


vice president of Dent, Smith & Com- 
pany in charge of retail securities distribu- 
tion. 
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‘The law prescribes that the fair 
return of net railway operating income 
to which the carriers are entitled is that 
which is earned under efiicient and 
economical management. 

‘*Reference is therefore made to the 
following indices of operation: 

‘**For the Class I carriers of the United 
States the net ton miles revenue and 
non-revenue per train hour increased 
from 7,506 in 1921 to 10,580 in 1929; for 
the year 1930 they were 10,839. The 
net ton miles per freight car day in- 
creased from 389 in 1921 to 547 in 1929; 
for 1930 they were 469. 

‘*Freight locomotives miles per loco- 
motive day increased from 49.5 in 1921 
to 65.1 in 1929; and in 1930 were 58.0. 
Passenger locomotive miles per locomo- 
tive day increased from 103.4 in 1921 to 
120.3 in 1929; and in 1930 were 116.1. 

“The pounds of coal consumed per 
1,000 gross ton miles decreased from 162 


in 1921 to 125 in 1929; they were 121 in| 


1930. The pounds of coal consumed per 
passenger car mile decreased from 17.7 
in 1921 to 14.9 in 1929; they were 14.7 
in 1930. In these figures the consumption 
of all other forms of fuel used on steam 
locomotives is equated into coal. Based 
on these statisiies it may be computed 
that fuel consumption for the year 1930 
was 28,774,000 tons less than it would 
have been on the basis of the perform- 
ance of 1921.” 


Wage Question Analyzed 


‘In eonnection with efficiency and 
economy of operation the question may 
be raised whether railway wages are 
reasonable under existing conditions. For 
the determination of wages of railway 
labor there is a procedure prescribed by 
Federal law. This procedure involves, in 
the case of a dispute, three possible steps, 
the last of which is alternative: first, 
conferences between the railway man- 
agements and the representatives of 





railway labor; second, the intervent 
of Boards of Mediation in the event 
conferences result in disagreement; th; 
arbitration in the event the two 
ing steps fail; or, if either party ref 
to arbitrate, a finding of facts by a 
Commission appointed by the President 
‘The issues presented in each of these 
steps are of great importance and the 
economic facts necessary for their de. 
termination are not easy to assemble and 
consider. It would be a reasonable pre. 
diction to say that if the railway map. 
agements were now to initiate reductions 
in rates of pay affecting all classes of 
railway employees covered by exist 
agreements, the proceedings would have 
to pass through the first two and on 
or the other of the third stages. 
“There are at least eight important 
classes of railway employees. A conclu. 
sion of proceedings affecting all clases 
of railway employees could not be e¢. 
pected within a period which would ep. 
able the result to be taken into consider. 
ation in the present emergency. 
‘Therefore the roads have concluded 
that, if the question of wages must be 
met and dealt with, it must be at a 
later stage.” 


Inequality of Rails’ Position 


“Tf the carriers were permitted to par. 
ticipate in periods of prosperity equally 
with other business, they should equally 
sacrifice in periods of adversity. But 
they are denied such participation by law. 
Even in periods of prosperity the return 
on railway capital has been meagre and 
inadequate, as shown by the statisties of 
net railway operating income and its 
percentage of the value of railway 
property. 

‘‘During the recent period of great 
prosperity, when industry was reaping 
unprecedented rewards, the carriers con- 
tributed a service indispensable to the 
creation of this prosperity. The con- 
pensation for this service offered by law 
has been a return on capital only slightly 
exceeding the rate of interest which the 
ordinary investor receives when he in- 
vests in well secured obligations. This 
has been the upper limit of the reward of 
risk of railway capital and of efficiency of 
railway management. 

“The actual return has been during 
the years 1921 to 1930, inclusive, for the 
Class I earriers of the United States, an 
amount of net railway operating income 
about two billion five hundred and 
seventy-five million dollars less than the 
amount which would have been obtained 
had the rate of return on the capital 
employed prescribed by the law bee 
realized.” 

The above gives the history of the past 
ten years of American railroading, and 
states clearly and fairly the railroads 
ease, with only two omissions. One is the 
fact that the political and economic powe 
of the railroad unions has prevented 
road management from exercising 
economy in the utilization of labors the 
cost of which is the greatest single fem 
in the railroads’ expense account. 
other is the fact, which has been point 
out many times in these columns, that the 
greatest need of the railroads is for ™ 
creased traffic, and that any substan 
upturn in general business activity 
surely bring that increased traffic. 
general improvement in business ! 
too long postponed, many of the 
roads” problems will solve themselves. 
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Investment 
Trust Topics 
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HE following tabulation gives a 

comparison of the yields of 15 rep- 
resentative investment trust bonds on 
the basis of current market prices and 
those which prevailed a year ago. All of 
the bonds are listed either on the New 
York Stock Exchange or the New York 
Curb Exchange, and the 15 selected 
probably enjoy greater marketability 
than any other investment trust obli- 
gations. 


Cur- Price 
rent Net a Year 
Bond Price Yield Ago 
Adams Exp. coll. tr. 4s, 1948. 86 5.2% 88 
Amer. & Continental deb. 5s, 
Es !e.< 6:6 .0:0 winie ese <6 73 8.6 80 
Amer, International conv. 
deb. 5168, 1949.......... 82 7.2 98 
Capital Administration deb. 
MOAOES XW. 25 eccvesc 86 59 78 
Continental Securities deb. 
EW, < . . 5 «5.00.04 010s 65 103 78 
General American Investors 
me A, 1062... ....02 86 6.2 87 
Guardian Investors deb. 5s A, 
ae 50 119 8&8 
Int'l Securities Corp. of Amer. 
Rte FORT | ..os.s\a.as sien 70 8.5 80 
Investment Co. of Amer. deb. 
SED EW. occ ccesee 82 6.9 78 
Investors Equity deb. 5s A, 
NE sate Ge aievolee 70 76 68 
N. Y. & Foreign Investing 
deb. 54s A, 1948 ww..... 71 88 85 
Niagara Share Corp. of Md. 
conv. deb. 514s, 1950..... 92 6.2 103 
Pacific Investing deb. 5s A, 
ETS co ids ceo ie ws oon aib-o'S 67 88 82 
Reliance Management deb. 
§s,1954 Ww......... I 6.8 76 
Standard Investing conv. 
mvmece, 1080.......... 80 9.0 90 


It will be noted that all but three of the 
bonds listed above are currently selling 
below the price level which prevailed a 
year ago, and that most of the issues have 
recorded substantial declines since 1930. 
The average net yield on the group is 7.8 
per cent, as against an average yield of 
about 6144 per cent on the same group a 
year ago. 

This tendency toward increasing yields 
(i.e. lower prices) may be ascribed to the 
general conditions prevailing in the bond 
market, as well as to the special character 
of the companies represented by these 
obligations. All but one or two of the 
5 bonds must be considered ‘‘second 
grade issues,’ and the price trend of all 
seond grade bonds of all types of com- 
panies has been sharply downward during 
the last year. However, special influ- 
tices have also been at work. Theo- 
tically, the portfolio of a well balanced 
ivestment trust should always include 
nough high grade fixed income-bearing 
“eurities to provide for interest pay- 
ments on its own funded debt. However, 
lM actual practice, most of the trusts 
formed during the speculative boom con- 
‘trated most of their investments in 
‘quity shares. The prices at which these 

®s were bought were, in most cases, 
% high that yields were very low, and in 
me extreme cases, trust managers 


relied upon expected profits from sale of 
Seurities to take care of interest require- 
Ments on their own bonds. In other cases 

the income from securities held 
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was quite sufficient to take care of fixed 
charges last year, the situation has been 
so altered by dividend reductions and 
omissions that this is no longer true. 

This explains in large part why many 
trusts have recently been selling common 
stocks at a loss and reinvesting in sound, 
fixed income bearing securities. In some 
cases this is done only to achieve a better 
balance in the portfolio, in line with the 
soberer investment tendencies of the 
present day, in the hope of attracting 
investors once more to investment trust 
securities. However, in the ease of trusts 
having fixed obligations of their own out- 
standing, the reason is usually one of 
practical necessity. 
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developments in Oklahoma and Texas; 
although price improvement has come as 
a result of more or less artificial expedi- 
ents, it does appear that even if present 
price levels do not hold, quotations will 
not recede to the record lows of last 
month, and the net result will be bene- 
ficial. 

The future earnings indicator for the 
tobacco companies has been lowered to a 
neutral position for the reason that, 
although wholesale prices being received 
by the cigarette companies are higher 
than they were a year ago, output has 
recently failed to hold its own, thus to 
some extent offsetting the benefits of the 
price rise. Added to this is the threat of 
additional state taxes on cigarettes, 
which could hardly be regarded as a 
stimulant to sales. 


AAA 
Market Valuations 


N a featureless and trendless market, 
stock values were reduced $510,000,- 
000 in the week of August 19-26, accord- 
ing to THe FrinanctaL Worup Index 
shown on page 3. This action gives little 
support to the anticipated fall rise, and 
this appears to have been deferred by the 
intervention of the unsettling news from 
England. It was in this same week ten 
years ago that the bottom of the 1921 
depression was reached. The September 
to December, 1921, advance in prices 
gave birth to many regrets that the 
earlier opportunities were not seized upon 
for the handsome profits later realized. 
The conditions prevailing then were simi- 
lar to those now being witnessed except 
that in our present plight we are not 
hindered by strained credits. Stock 
values still remain more than four billion 
dollars greater than on June 2 and the 
stubborn resistance to discouraging news 
betokens a readiness to work higher as 
soon as supporting evidence can be had 
from business and banking circles. The 
percentage turnover in sales was small 
for the week, amounting to 1.84 per cent 
of all listed issues. The loan ratio at 2.91 
per cent is insignificant as a factor except 
that it emphasizes the small amount of 
borrowings in carrying securities coupled 
with a lack of public participation in our 
markets. There could be no greater 
stimulant to restored confidence than 
rising prices. When confidence is re- 
stored it is always at higher prices. It is 
then that the public decides to employ 
the surplus funds which they have been 
building up, instead of hoarding them. 
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4 American Arch — 


Attempt of railroads to increase efficiency 
has been offset by much lower traffic, and 
fewer arch bricks have been needed to 
keep the locomotives going. This com- 
vyany which has had an unbroken divi- 
dend record since 1911 has been gradually 
reducing its annual distribution from 
the peak level of $13 in 1922. In 1927, 
$7 was paid; 1929, $5; 1930, $3; and now 
the dividend has been cut again. Be- 
ginning September 1 the annual rate has 
been reduced $2. 


4 Atlantic Coast Fisheries be ed 


A bigger surplus for this company is indi- 
cated in the recent withdrawal of the 
Canadian Government’s appeal in the 
matter of the Trawler Tax decision in 
favor of National Fish Company, Ltd., 
a Dominion subsidiary of Atlantic Coast 
Fisheries. As a result of the change of 
heart, a reserve of $124,074 for this tax 
shown in the last balance sheet of the 
company will be written back to the 
surplus account, as will an additional 
reserve of $30,462 set up for the first 
three months of the current fiscal year. 


4 Canada Bread '-_ 


Competition from the bread selling gro- 
cery chains is apparently just as keen in 
Canada as in the States. Earnings of this 
baker have been declining since 1928, and 
last week the dividend on the common 
stock was omitted. The advantage of low 
wheat prices, therefore, has been more 
than offset by the coiapetitive factor. 


4 Columbia Pictures —" 


Annual report for this company for the 
fiseal year ended June 27, 1931, which 
showed net equal to $3.09 a share against 
$6.12 a share in the previous fiscal year, 
does not present a true picture of the 
company’s earning capacity, according 
to Columbia Pictures’ president. A sub- 
stantial amount of income which would 
have been normally received from the 
distribution of pictures in the British 
Isles will not be received until after the 
beginning of the new fiscal year as a 
result of the change of policy with rela- 
tion to the percentage distribution in 
those countries. The company has also 
suffered a loss on business with Australia 
because of declining foreign exchange 
amounting to $86,453. Earnings of the 
company should be aided during the new 
fiscal year not only by expected business 
improvement but by the change in con- 
ditions as outlined above. 


4 Davenport Hoisery ps 
While most of the manufacturers of high 
priced hosiery have been suffering from 
extreme competition and price cutting, 
some of the smaller producers of mod- 
erately priced stockings have done rather 
well. Location of this company’s plants 
at Chattanooga, Tenn., has permitted 
large savings in operation and labor costs, 
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and partly because of this net for the half 
year ended June 30, 1931, represented a 
12.6 per cent return on sales as com- 
pared with a 9 per cent return in the 
first half of 1930. 


4 Electric Shovel Coal “>” 


The last ray of hope for this company was 
probably dissipated when the plan to 
merge it with United Electric Coal was 
discarded in November, 1930. Last week 
receivers took charge of the property 
for the purpose of conserving the assets 
and continuing the operation of the 
three mines in Indiana. 
negotiations have been in progress for 
several months looking to a financial 
reorganization of the company. The re- 
ceivership is expected to facilitate the 
successful adjustment of current difficul- 
ties, both managerial and financial. 


4 Gemmer Manufacturing “D” 
Poor demand from the automotive in- 
dustry for steering gears explains this 
company’s poor showing. Net for the 
half year ended June 30, 1931, amounted 
to only $10,128 as compared with $270,- 
834 or $2.11 a share in the same period 
of 1930. In serving most of the manu- 
facturers of higher priced automobiles, 
the company needs a return of more 
prosperous conditions before normal 
earnings will be enjoyed again. 


4 Great Lakes Dredge & Dock “B” 


Price cuts have helped this company to 
increase its operations and on August 1 
bookings were larger in volume than on 
the same date in both 1930 and 1929. 
The policy of reducing the margin of 
profit on jobs was initiated early in 1930 
with an aim toward maintaining earnings 
and by working the various craft and 
equipment as nearly full time as possible 
to absorb depreciation and maintenance 
charges of heavy plant investments. If 
present bookings continue to hold up 
during the remainder of the year, com- 
pany will have a large carryover of 
business for 1932. 


4 Hazeltine — 
Announcement of a contract with A G A 
Baltie of Stockholm, Sweden, allows for 
the use of Hazeltine patents in the manu- 
facture of radio sets in Sweden, Norway, 
Denmark and Finland on a royalty basis. 
In return, Hazeltine will have prior 
option on any A G A inventions for use 
in the United States. Radio has become 
an important educational and entertain- 
ment feature in the Scandinavian coun- 
tries and it is believed that the contract 
will prove beneficial to company’s future 
earnings growth. 


4 Irving Air Chute ge 
Perfection of two new types of parachutes 
since the first of the year has been 
helpful in maintaining this company’s 
earnings at levels comparable with a 
year ago. Net for the six months ended 


Unsuccessful © 


ne 
ae 


June 30, 1931, was equal to 54 Cents a 
share. For the full year of 1930 earnings 
were equivalent to $1.15 a share. The 
*“‘Quick-Connector”” type of chute has 
had a broad appeal to the air transport 
companies. In the use of this, each pas. 
senger merely wears the harness, the 
parachute pack being stored as life-pre. 
servers on board a steamship, and when 
and if they are needed, they may }» 
snapped on to the harness instantane 
ously. 


4 Jaeger Machine “Ty” 


Poor building is given as the reason for 
the omission of dividends on this stock. 
Company has suffered from reduced ae. 
tivity of all building lines and _as the 
dividend requirement has not been eoy- 
ered so far this year, the management felt 


that suspension of payment would be a 
conservative policy. 


4 Nashua Manufacturing oy 


Business of this company has picked up 
so well in the past month that the plan 
to close down the plants for two weeks’ 
vacation at this time has been canceled, 
As a manufacturer of cotton and woolen 
goods, company has been profiting from 
increased demand due to low textile 
prices. On a quantity basis, sales were 
50 per cent ahead of last year in May 
and June, and 100 per cent in July. 
Mills are now operating at 70 per cent 
of capacity against about 55 per cent 
a@ year ago. 


4 Nat’l Manufactures & Strs. “D" 


This chain of retail furniture stores has 
suffered sharply declining earnings, largely 
because of the fact that all of its 24 units 
are located in the southern states where 
customer income has been reduced not 
only by unemployment and wage cuts, 
but by poor cotton prices. The dividend 
on the preferred stock, which has been 
maintained since the issuance of the 
shares in 1927, has been omitted. 


4 Nehi is <4 


Selling a line of 5-cent carbonated bever- 
ages, Nehi has reaped some benefit from 
the heat wave of the summer, and earn- 
ings, according to the company’s pres- 
dent, are reported as ‘‘ most satisfactory.” 
Company has recently expanded its line 
of soft drinks and also introduced 4 
number of economies in operations. 
Among the latter are new facilities for 
processing fruits received in carload lots. 


4 Perfect Circle ‘B’ 


Net profits for the month of June # 
$139,288 represented an increase of 8 
per cent over the $75,992 reported iM 
June, 1930. The sharp gain reflects the 
expansion of replacement sales throt 
the new parts distributing organization 
Sales for the half year were up 57 per ceil 
and preliminary estimates of July bus 
ness indicate an increase of 80 per cell 
over the same month of 1930. 
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sStandard Oil of Indiana 
Jnanswer to & question regarding reports 
of a merger of this company with Union 


Oil of California, Edward G. Seubert, 
Indiana Standard’s president, stated that 
rumors were unfounded. It is believed in 
yell informed circles, however, that 
standard of Indiana will play a leading 
rie in some sort of merger in the not 
o far distant future, as the Socony- 
Vacuum consolidation has paved the way. 


AWalgreen Drug Stores 7 
According to early estimates of the man- 
agement, net earnings for the fiscal year 
ended September 30, 1931, will be equal 
to about $2 a share on the common 
stock. This would compare with $1.56 
for the nine months ended September 30, 
1930. The second half-year report will 
make a much better showing than that 
of the first half, when earnings equaled 
93 cents a share, largely because of un- 
gasonably warm weather, which has 
simulated not only fountain sales but 
preseriptions and patent medicine pur- 
chases for curing summer ailments. 
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DIVIDEND NOTICES 


POWER & LIGHT SYSTEM 


UTILITIES 


POWER & LIGHT 
CORPORATION 


(For quarter ending Sept. 30, 1931) 
7% Cumulative Preferred Stock 


Quarterly dividend. $1.75 per share 
DOMEINID OR... 5.0 6.ss se oe Oct. 1, 1931 
To stockholders of record Sept. 5, 1931 


Class A Stock 
Quarterly dividend... 50c per share 
Payable ON... 2.02600. Oct. 1, 193) 
Tostockholders of record. Sept. 5,193] 
Stockholders have right and op- 
tion to accept, in lieu oftheir cash 
dividend, 1/40th of a share of 
Class A stock for each share held. 
Class B Stock 
Quarterly dividend. . . 25c per share 
Payable on .......... Oct. 1, 1931 
Tostockholders of record . Sept. 5, 1931 
Stockholders have right and option 
to accept, in lieu of their cash divi- 
dend, 1/40 of a share of Common 
8tock for each Class B share held. 
Common Stock 
Quarterly dividend. ..25¢ per share 
Payable on.......... Oct. 1, 1931 
Tostockholders of record. Sept. 5, 1931 
Stockholders have right and op- 
tion to accept,in lieu of their cash 
dividend, 1/40th of a share of 
Common stock for each share held. 
As to the Class A, Class B and 
ommon Stocks, unless by the 
close of business, Sept. 12, 1931, the 
stockholder advises the Corporation 
that he desires his dividend in cash, 
the Corporation will send to him 


the additional stock (or scrip for frac- 
tional shares) to which he is entitled. 


——— 


Nassau & Suffolk Lighting Co. 


Dividend —7% Cumulative Preferred Stock 

50 Church Street, New York City, N. ¥. 
August 21, 1931. 

Lig Beard of Directors of the NASSAU & SUFFOLK 

NG COMPANY WA ay a —— of One 

juarters per cent ) on the Company’s 

to samUlative Preferred Stock, payable October 1, 1931 

September 1 6. 1 Aa at the close of business on 


J. A. MCKENNA, Treasurer. 
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Public Service Corporation 
of New Jersey 
Dividend No. 97 on Com- 


mon Stock 
Dividend No. 51 on 8% 
Cumulative Preferred Stock 
Dividend No. 35 on 7% 
Cumulative Preferred Stock 
Dividend No. 13 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public 
Service Corporation of New Jersey has 
declared dividends at the rate of 8% 
per annum on the 8% Cumulative Pre- 
ferred Stock, being $2.00 per share; at 
the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 
per share; at the rate of $5.00 per an- 
num on the non par value Cumulative 
Preferred Stock, being $1.25 per share, 
and 85 cents per share on the non par 
value Common Stock for the quarter 
ending September 30, 1931. All divi- 
dends are payable September 30, 1931, 
to stockholders of record at the close 
of business, September 1, 1931. 

Dividends on 6% Cumulative Pre- 
ferred Stock are payable on the last 
day of each month. 

T. W. Van Middlesworth, Treasurer. 





Public Service Electric and 
Gas Company 


Dividend No. 29 on 7% 
Cumulative Preferred Stock 
Dividend No. 1 on $5.00 
Cumulative Preferred Stock 
The Board of Directors of Public 
Service Electric and Gas Company has 
declared the regular quarterly dividend 
on the 7% and $5.00 Preferred Stock of 
that Company. Dividends are payable 
September 30, 1931, to stockholders of 
record at the close of business Septem- 
ber 2, 1931. 
T. W. Van Middlesworth, Treasurer. 








Continental Gas & 
Electric Corporation 


Bankers Building 


Chicago, Illinois 





The Board of Directors of Continental Gas 
& Electric Corporation has declared the fol- 
lowing dividends on stocks of the Company: 


A quarterly dividend of $1.75 a share on 
the 7% Prior Preference Stock, payable 
October 1, 1931, to stockholders of record at 
the close of business September 12, 1931. 


A quarterly dividend of $1.10 a share on 
the Common Stock, payable October 1, 1931, 
to stockholders of record at the close of 
business September 12, 1931. 


Stock transfer books will not be closed. 
L. H. HEINKE, Secretary. 
Chicago, August 24, 1931. 



































ILLINOIS POWER AND LIGHT 
CORPORATION 


6% Cumulative Preferred Stock Dividend 
The regular quarterly dividend on the 6% Cumu- 
lative Preferred Stock of the Company, for the 
quarter ending September 30, 1931, amounting to 
$1.50 per share, has been declared, payable October 
I, 1931, to stockholders of record September 10, 1931. 


$6 Cumulative Preferred Stock Dividend 
The regular quarterly dividend of $1.50 per share 
on the $6 Cumulative Preferred Stock of the Com- 
pany, for the quarter ending October 31, 1931, has 
been declared, payable November 2, 1931, to stock- 
holders of record October 10, 1931. 


CLEMENT STUDEBAKER, JR., 


President. 
D. H. HOLMES, 
Secretary. 


MURRELL ERG FAERIE RE SS ENS 
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DIVIDEND 
ARMOUR 3 COMPANY 


OF DELAWARE 





On Auvc. 21st a quarterly divi- 
dend of one and three-fourths 
per cent (134%) on the pre- 
ferred stock of the above cor- 
poration was declared by the 
Board of Directors. Payable 
Oct. 1, 1931, to stockholders of 
record at the close of business, 

Sept. 10, 1931. } 


E. L. LALUMIER, 
Secretary | 


* 
































UNION CARBIDE 
AND CARBON 
CORPORATION 


Vv 


A cash dividend of sixty-five cents 
(65c) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable October 1, 
1931, to stockholders of record at the 
close of business September 2, 1931. 

WILLIAM M. BEARD, Treasurer 


























AMERICAN TELEPHONE AND TevecRAPH COMPAKY 
LEZ 168th Dividend 
’ “\ Tue regular quarterly 
*} dividend of Two Dollars 
@ and Twenty-Five Cents 
Sae”"— ( $2.25) per share will be 
a on October 15, 1931, to stock- 
Iders of record at the close of 
business on September 19, 1931. @ 


H. BLAIR-SMITH, Treasurer. 












E. I. DU PONT DE NEMOURS & CO. 


Wilmington, Delaware, August 17, 1931. 


The Board of Directors has this day declared a dividend 
of $1.00 per share on the outstanding $20.00 par value 
Common Stock of this Company, payable on September 
15, 1931, to stockholders of record at the close of business 
on August 27, 1931; also dividend of $1.50 a share on the 
outstanding debenture stock of this Company, — 
on October 24, 1931 to stockholders of record at the close 
of business on October 10, 1931. 


CHARLES COPELAND, Secretary. 





LEHIGH VALLEY COAL SALES CO. 


New York, Aug. 20, 1931. 

The Board of Directors of the Lehigh VaHey Coal Sales 
Company have declared a dividend of Ninety Cents per 
share, payable Sept. 30, 1931, to those stockholders of the 
company who are holders of full-share certificates of 
stock, registered on the company’s books, at the close 
of business, Sept. 10, 1931. Transfer books will be closed 
from Sept. 10 to Sept. 30, inclusive. 

W. J. BURTON, Secretary & Treasurer. 





LEHIGH VALLEY COAL CORPORATION 


New York, Aug. 20, 1931. 
The Board of Directors of the Lehigh Valley Coal 
Corporation have declared a dividend of Seventy-Five 
Cents per share, payable Oct. 1, 1931, to those stock- 
holders of the Company who are holders of full-share 
certificates of preferred stock, registered on the Come- 
pany’s booxs at the close of business, Sept. 10, 1931. 
W. J. BURTON, Secretary & Treasurer. 





Metal Package Corporation 
New York City 


The Directors have this day declared the cyerestty divi- 
dend of one dollar ($1) per share OUT OF EARNINGS 
on the Common Stock of the Corporation, able 
October 1, 1931, to Stockholders of record Sept. 15, 1931. 

G. S. McCREEDY, Secretary. 

August 26, 1931 
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A AVERAGE STOCK PRICES 1931 1930 

Aug.26 Aug.19 Aug.12 Aug.27 

EES 6s ws a0 obs oes 79.00 80.50 £0.70 142.05 

CS SO ee aa 79.20 81.10 77.7 147.40 

REPENS. 0 os lo: wow ite be 70.39 72.14 70.14 140.62 

A FEDERAL RESERVE REPORTS, MEMBER BANKS ; 
19 


31—— 1930 




















(600 ,000's omitted) Aug.19 Aug.12 Aug. 20 
Deposits—New York City........ $6,734 $6,834 $7,009 
Deposits— Outside New York City. 13,565 13,701 14,072 
Loans on Securities—N. Y.C..... 2,622 2,633 3,527 
Loans on Sec.—Outside N. Y.C... 3,831 3,846 4,762 

tInvestments—New York City..... 1,018 1,031 1,018 
{Investments—Outside N. Y.C.... 2,614 2,633 2,400 
Total loans and discounts......... 14,338 14,342 16,795 
Total net demand deposits........ 13,196 13,355 13,627 
Total time deposits............. - (7,058 7,105 7,408 
jOther than U. 8. Govt. securities. 
A WEEKLY BANK CLEARING 1931 1930 

(000,000’s omitted) Aug.15 Aug.7 Aug. 16 
eS 8 6 ea - $4,214 $5,917 $3,389 
Outside of New York City...... oo - 2,523 2,994 3,389 

A MISCELLANEOUS 1931 1930 
Aug. 26 Aug. 27 
Total brokers’ loans (000,000)..... $1,349 $3,102 
Federal reserve ratio (System)..... 79.9% 81.9% 
Federal reserve ratio (N. Y.)...... 81.0% 85.2% 
1931 1930 
Aug. 15 Aug. 8 Aug. 16 
Total car loadings....... : 742,736 734,780 922,823 
31 1930 
Aug. 22 Aug. 15 Aug. 23 
Daily Av. Crude Oil Prod. 
ee ae eee oe 2,608,250 2,498,500 2,470,500 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par Aug. 26 Aug. 27 Aug. 26 <Aug.'27 
$4.862g England... .$4.8534 $4.8634 | §Wheat...$0.47 % $0.87 % 
3.92 France...... 3.92 3.93 5 VO... 050 0.52% ayes 
a). ee 5.22% 5.23 % Flour.... 4.20 5.00 
13.90 Belgium*....13.94 13.97 44 | Coffee. . -05 % 07% 
23.82 Germany... .23.75 23.87 4 Sugar.... .046 .0435 
14.069 Austria..... 14.04 14.12 iron..... 16.76 19.76 
40.20 Holland..... 40.3114 40.27% Steel... . 29.00 31.00 
26.80 Denmark. . .26.72%% 26.80% Lead.... .044 05% 
26.80 Norway..... 26.7314 26.80 Copper. 07% ry i 
26.80 Sweden..... 26.75% 26.88% a -038 .0430 
49.85 Japan...... 49.38 49.44 . ae 27 .30 
42.45 Argentina{..28.12 36.19 Cotton... .072 mh 
#12.00 Brazilt..... 6.25 9.35 LL ee 2.52% 3.05 
Ll gai: a 12.07 12.15 Rubber... .05 » 981 
1.00 Can. Dollar. 99.67 99.906 Gasoline. .113 -143 








’ *Belga. +Paper Peso. +tPaper Milreis. §July futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


' Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 








Aug. 8 Week 

EASTERN DISTRICT 1931 1930 % 
Baltimore & Ohio....... ey ae 43,934 58,198 —24.5 
Chesapeake & Ohio.............- 31,321 35,524 —11.8 
Cleve., Cinn., Chicago & St. L.... 21,945 25,155 —12.8 
Delaware & Hudson............ 8 13,511 16,928 —20.1 
Delaware, Lackawanna & West.... 15,831 17,947 —11.8 
SSRIS Se ee 28,216 33,372 —15.4 
Norfolk & Western. ............. 23,410 26,606 —12.0 
N. Y., New Haven & Hartford.... 28,073 27,837 0.9 
New York Contral........scccecre 56,326 66,813 —15.7 
N. Y., Chicago & St. Louis........ 14,865 19,486 —23.8 
OS Se ee err as 117,037 139,309 —16.0 
Pere Marquette..... cial ike eee > 9,961 12,887 —22.8 
es oo iin ie cumle thiamin a> 31,674 37,775 —16.1 
Western Maryland............... 7,467 8,311 —10.2 
SOUTHERN DISTRICT 
Atlantic Coast Line..............- 13,096 15,170 —13.7 
ee eee $e 32,622 37,250 —12.5 
Louisville & Nashville........... : 25,241 29,839 —15.3 
Seahoard Air Lame... .....ccceces 12,145 13,481 —10.0 
Southern Ry. System............ 36,317 39,759 — 8.7 
NORTHWEST DISTRICT : 
Chicago & Great Western..... we 5,645 7,092 —20.5 
Chi., Milw., St. Paul & Pacific..... 30,200 36,262 —16.8 
Chicago & Northwestern.......... 40,924 50,967 —19.7 
Grent NOwtern....... ccc ccccvee 16,533 21,592 —23.4 
TROREREEM GERD. 2. ccd cs ccnscee 12,036 14,761 —18.5 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 30,836 36,458 —15.4 
Chicago, Burlington & Quincy..... 26,774 34,731 —22.9 
Chicago, Rock island & Pacific.... 23,761 29,462 —19.3 
Chicago & Eastern Illinois........ 5,407 6,777 —20.3 
Denver & Rio Grande Western.... 4,672 5,331 —12.3 
oy eee 23,586 31,926 —26.1 
SR ro as ae saan pee 21,647 26,085 —17.7 
MI IN os cw op'n0 ce 0:6 60.0 6's 3,597 4,185 —14.0 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 4,810 5,275 — 8.8 
Missouri-Kansas-Texas........... 7,945 9,755 —18.5 
Missouri -Pacific......:........... 27,679 31,567 —12.3 
St. Louis-San Francisco.......... 12,890 17,059 —24.4 
St. Louis-Southwestern........... 4,603 4,890 — 5.9 
Eee : 9,232 8,839 + 4.4 

(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


INSULL UTILITY INVESTMENTS, INC.—A booklet describing the 
properties of the Insull Group of Utilities, which comprise 90 per cent 
of the holdings of this investment trust, may be had on request, 

HOME STUDY COURSES—One of the largest American universities 
offers home-study courses in more than fifty subjects, among which 
is a course in Investments. Full information about this course, or 
any of those offered, will be sent upon request. , 

NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 


periodically by one of the large ‘‘wire’’ houses, and a sample y 
may be had on request. a 


INVESTMENT BULLETIN FOR THIRD QUARTER OF 1931— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statement regarding the outlook for the future of 
industry, together with other material of importance to investors, 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. 


INVESTOGRAPHS—A sixteen-page specimen booklet describing that 
service which, in the complete form, contains ‘‘ Investographs” of 
the 250 leading stocks listed on the New York Stock Exchange and 
Curb Exchange, may be had on request. 

LOEW’S, INC.—A weil known firm, members of the New York Stock 
Exchange, has issued an analysis of that stock, a copy of which may 
be had on request. 

PRINCIPLES OF INVESTMENT—This 16-page booklet not only 
describes the complexities of investment and unsoundness of many 
practices, but also definitely outlines a practical and scientific ap- 
proach to investment. It is a clear and concise presentation of the 
pertinent steps involved in the building of a well-balanced invest- 
ment program. 

A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual’s special needs. 

PEOPLE’S GAS LIGHT & COKE CO.—The 1931 Year Book covers 
the activities of this company during 1930 and presents a condensed 
16sum6 of 81 years of continuous gas service. It is full of interest- 
ing data on the usefulness of gas, is handsomely illustrated, and 
contains also a consolidated balance sheet which is of interest to all 
holders of public utility securities. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated System. 
Of particular value to anyone interested in public utility securities. 

HOW TO MAKE YOUR MONEY MAKE MORE i:MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors, with concrete illustrations and specific suggestions. 


MAPES CONSOLIDATED MANUFACTURING COMPANY- 
A comprehensive analysis, also circular giving the history and 
business of this company, whose earnings per share have tripled 
since 1926, may be had upon request. 

UNITED CORPORATION—A survey on that company, issued by 
prominent firm, members of the New York Stock Exchange, may be 

ad on request. 

BUSINESS PROGRESS AND ACHIEVEMENT—Is the title of a 
folder issued by the largest manufacturers of addressing equipment, 
showing graphically the progress made in that field in the past 39 

ears, together with the advantages afforded present day busines 
y such equipment. A copy will be sent to any business executive 
who writes on his stationery for it. 

CITIES SERVICE COMMON STOCK—A profusely _ illustrated 
booklet of 32 pages, describing that security and the compaly 
behind it, is issued by a prominent firm of investment bankers. 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leading 
investment services. The current issue will be sent on request. 

STEWART-WARNER CORP.—The latest financial report, « ether 
with a description of the parent company and three subsi aries, 
each a leader in its field, will be sent on request. 

REAL SPORT AND EXERCISE—An unusual opportunity for # 
individual or a small group to shoot over a gentleman's private 
already well stocked with pheasants. Located within easy mo 
distance of New York and Hartford. An excellent field for landing 
airplanes located next to owner’s house. Complete information up 
request. 


HARVESTS AND HIGHLINES—Is a booklet issued by Middle We! 
Utilities Company which tells the history of empowered agricultur 
in American industrial development. © Of particular interest 
investors in public utility securities. 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the diff 
operations pertaining to stock market trading. 

BOND AND SHARE UNITS—Possibilities of increasing incom 
through investment in the securities of small loan banks are deseri 
in a circular, a copy of which may be had on request. 
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Important to Every Investor Who Is 


Trying to Recoup Losses 





PLEASE SHOW THIS TO 


wearer 


SOME 


INVESTOR FRIEND 





state of mind until business recovery has 

been fully restored will have missed one of 
the greatest opportunities in twenty years to 
rehabilitate losses that have been suffered dur- 
ing the past two years. 

The important problem every investor con- 
fronts at this time is how to proceed in order 
to most effectively participate in the price ap- 
preciation that is almost inevitable in securities 
that are in a position to profit most when the 
business tide once turns. 

The investor should be interested, not simply 
in trying to find the stocks that will have the 
greatest number of points rise, but in those 
which will show him the greatest percentage 
of profit and where the risk is not unduly large. 

An important series of three articles has re- 
cently been published in THe Financia, Woritp 
that has attracted more attention than any 
articles we have printed for a long time. The 
title of this series is ‘‘Will History Repeat in 
Low Priced Stocks?’’ The first article points 
out the comparative results obtained by in- 
vestors at the end of four previous great depres- 
sions, 1896, 1907, 1914 and 1921. We quote 
below a few paragraphs from part 1 a the 
above series of articles: 


Ts investor who continues in a hopeless 


“Let us review the record of low priced stocks in 
past depression periods. Following the depressions 
of 1896, 1907, 1914 and 1921 the low priced stocks 
scored market appreciations that outdistanced the 
credited leaders. They multiplied in price on an 
average of 3.45 times against 1.71 times for a selected 
group of fifty industrial, public utility and railroad 
stocks, so-called leaders, that averaged in price 
$59.74 a share. This contrast was made by the en- 
tire low priced group, whereas careful selection 
would undoubtedly have made even a better showing. 


“Some outstanding securities with exceptional 
price advances are shown in an accompanying table. 
An average investment of $1,693 in these low priced 
shares recorded market appreciation in three years 
of $5,829, while the leaders increased in value to 
$2,898 during the same period of time. This aver- 


~~ 


age showing, representing a profit of $4,136 in the 
low priced shares, compares with only $1,205 in 
the credited leaders and rather pointedly supports 
the theory that a greater percentage of gain can be 
realized in the low priced stocks in past deflation 
years. In larger multiples the employment of 
$16,930 would have returned $58,290 at the end of 
three years in the low priced group compared with 
$28,980 in the representative leaders.” 

At the low points of 1931 there were 425 
stocks that putt down to $12 per share or less. 
One of these in the bull market sold at $299 
and 25 had sold from $100 to $188 per share. 
Others in 1929 sold from $21 to $95 per share. 
Our series of three articles clearly shows that 
some of these greatly deflated issues have un- 
usual possibilities during the next few years 
of business recovery. 

The second article traces the many causes re- 
sponsible for the drastic liquidation, and the 
third article outlines the methods used by our 
entire organization in picking the 25 first choice 
selections among the 425 stocks whose prices 
had reached $12 or lower in the recent decline. 
Each of the 25 showed good earnings in the four 
years prior to 1930. Each company is in sound 
financial condition. 

No investor can afford to miss reading the 
whole series of articles—‘‘Will History Repeat 
in Low Priced Stocks?’’ We are confident that 
every investor who does read this series and 
acts upon it will be a friend of THe Financiau 
Wor p for life. All three articles have been 
reprinted in a folder which will be included 
without cost in the acknowledgment of every 
new subscription that we receive before Oc- 
tober 1. 

There is a time for extreme conservatism and 
there is a time for courage and action. The time 
for pessimism has passed and the time to profit 
by exceptional opportunities is now open to 
you. Do not waste energy a year from now in 
vain regrets. Put yourself in a position right 
now to profit most by the return of prosperity. 





THIS REMARKABLE OPPORTUNITY FOR INVESTORS EXPIRES OCTOBER ist 





If you are already a subscriber, please show this to a friend $2 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


investment data and ratings. 


with each inquiry. 


stocks selling recently under $12. 


ee ee ee 


Here is my check for $10 in full payment of the following special offer:— 


{a} 52 weekly issues of The Financial World {Canadian and Foreign postage $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks’”—an indispensable manual full of vital] 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 


{d} Your 10 First Choice Selections in each of the three groups described on page 33 of August 19th issue. 
fe} The unusual series—‘‘Will History Repeat in Low Priced Stocks?”, includiug 25 “first choice” selections from 
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SPEND... 
AND SAVE MONEY 


NOT so long ago a famous personage advised the American public 
“to spend.” Another equally noted man retorted with the advice 
“save.” Perhaps both were right, but the better policy would seem 
to be “spend wisely in order to save.” 

Spending wisely simply means to use your money for those things 
that you need, as the condition of your purse may warrant—and at 
the same time, to buy only those articles that have actually proved 
their quality and worth. By purchasing merchandise that gives the 
greatest value for the money, you secure the longest service and so 
save the price of a repurchase. 

Thrift is a virtue, but so is wise investment. The advertising in 
this magazine is a reliable guide as to where and when to get the 


utniost value for your money. 


Advertising is a safe and trustworthy guide to sound investment. 


It has proved its reliability. You buy advertised wares every day— 


consciously or unconsciously. You buy by name, because you know 
that the advertised article has served you well in the past, and will 
continue to do so in the future. 


Read the advertisements, that you may spend wisely — and save, 


The pages of THE FINANCIAL WORLD carry the advertisements of reliable 
firms—their services and products. Read them—take ad- 
vantage of the opportunities they offer 








